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China Opposes Sanctions on DPRK 
OW 1006140594 Tokyo NHK General Television 
Network in Japanese 1002 GMT 10 Jun 94 


remarks recorded, Jiang speaks in Chinese wit Japanese 
subtitles accompanying his remarks) 

[Text] Chinese President Jiang Zemin gave an exclusive 
interview to NHK in Beijing or 10 June und touched on 
North Korea's suspected development of nuclear 


restraint and aci prudently adap bt page 
ultimate objectives should be to peace and 
stability on the peninsula and to achieve denucleariza- 
tion there. As long as we do not deviate from these two 
basic objectives, there is always the possibility of finding 
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it will have to step up its military readiness. This is 
apparently the last thing that China wants now while it is 
placing its top priority on eccnomic growth. 
Given this situation, it appears unlikely that sanctions 
will be imposed on the DPRK in the near future over its 
suspected development of nuclear weapons. 


XINHUA Reports on laterview 


OW 1006123794 Beijing XINHUA Domestic Service in 
Chinese 1024 GMT 10 Jun 94 


[Text] Beijing, 10 Jun (XINHUA)—President Jiang 
Zemin answered questions on China's domestic situa- 


On China's position on the Korean nuclear issue, Jiang 
Zemin said: We follow with great interest current events. 
We always believe that sufficient patience is required to 
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China, which has consistently opposed imposing sanc- 
tions on North Korea, has also expressed its willingness 


HK1306115794 Hong Kong AFP in English 1118 GMT 


Nuclear Program 
13 Jun 94 


China and Li Peng Seeks Data From IAEA on DPRK 
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ive” role to resolve the crisis, sparked 
by North Korea's refusal to allow International Atomic 
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ROK Welcomes IAEA Sanctions cn DPRK 
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Carter said on Thursday: “My hope during this private 
visit is to discuss some of the important issues of the day 
with leaders of the area.” 

Carter has been active in resoiving conflicts in Panama, 
Nicaragua and Sudan, among others. 


President Clinton Announces New Sanctions 
Against Haiti 

OW 1006223794 Beijing XINHUA in English 2008 
GMT 10 Jun 94 


[Text] Washington, June 10 (XINHUA)—US. President 
Haiti to intensify the pressure on its military leaders. 
The new measures include a ban on commercial air 
traffic between the United States and Haiti and sanc- 
tions on financial transactions between the two coun- 
tries. 

Clinton said in a White House announcement that these 
two steps are necessary to intensify the pressure on the 
Haitian military leaders who drove elected President 
Jean-Bertrand Aristide into exile in 1991. 

“These steps represent an important new stage in our 
efforts to restore democracy and return President Aris- 
tide to Haiti,” he said. 

“The message is simple, democracy must be restored, the 
coup must not endure,” Clinton stressed. 


The new sanctions “have been endorsed by the Organi- 
zation of American States, the friends of Haiti, and 
President Aristide,” said William Gray, special adviser 
to the President on Haiti, at a White House briefing after 
Clinton's announcement. 


“Through these actions, we are sending a strong message 
to Haiti’s military leaders that they cannot continue 
repressing their people and defying world opinion with 
impunity,” Gray said. 

Asked if a military option on Haiti will be taken, Gray 
said that “All options are on the table. We are pursuing 
a multilateral policy with our allies in the region.” 

He also said that “We will continue to work in a 
multilateral way to apply the maximum amount of 
pressure and to use every option available to restore 
democracy.” 


United States & Canada 
Expert oa of ‘Unfair’ U.S. 
HK1206050994 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Jun 94 p 1 


[By Xiao Wang: “Revision to ‘Unfair’ Law Against 
Dumping Urged”] 
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[Texi] A senior Chinese trade expert urges the United 
States to revise its unfair anti-dumping law, which he 
claims has unjustifiably cost China several hundred 
million dollars worth of exports. 


The U.S., viewing China as a special case because of its 
transition from a planned to a market-based economy, 
agreed in 1988 to revise its law. 


The 1988 Comprehensive Trade Law stipulated that the 
U.S. Department of Commerce complete studies on 
China’s market-oriented economic reform and possible 
revision of America’s anti-dumping law against China by 
August 23, 1989. The U.S. was to send specialists to 
China to examine production costs and export prices. 


Sn See ee Poeee Sas eee ae Some 4, 


“Now time is up for the two countries to restore contacts 
on the issue,” said Zhou Shijian deputy director of the 
Institute of International Trade Research at the Ministry 
of Foreign Trade and Economic Co-operation 


( 


But Zhou believes the U.S. is unlikely to make its 
anti-dumping law against China totally reasonable in the 
near future, given America’s concerns over its foreign 
trade balance and the waxing and waning of domestic 
trade-protectionist sentiments. 


“Western nations usually espouse protectionism under 
the veneer of protecting fair competition, and the U.S. 
anti-dumping law against China is unreasonable and 
unfair, too,” Zhou said. 


He said exporters from a market-economy country 
would not be charged with dumping on the American 
market s» long as their prices are above domestic levels, 
but the U.S. won't apply the same yardstick to China. 
Chinese exporters are given no standard price level 
under which they could face dumping charges. 


Zhou said, “How can people abide by a law which is 
unpredictable?” 


Zhou attributes the lower prices of Chinese exports 
mainly to cheaper labour and lower-quality products. 


“In disregard of this fact, the U.S. usually makes a 
comparison between Chinese products and their peers 
from developed countries, where costs are much higher,” 
he points out. 


Thus, Zhou said, the results of the comparison can only 
be unfair: Low-priced Chinese products are judged to 
have been dumped. What is ridiculous, Zhou said, is that 
Indian exports to the U.S., which are comparable in 
price to China's, are not regarded as dumping items 
simply because the U.S. views India as a market 
economy and China as a planned one. 


business and township ventures have all sprouted over 
the past decade. 


of the World Trade Organization. 


The Chinese assistant minister said that basing itself 
the principle of balance between rights and duties, China 
has shown and will continue to show the possible 
flexibility in the talks on its re-entry into GATT. But he 
made it clear that there is a limit to such flexibility, i.c., 


market economy are a process of gradual advance. 


According to the Chinese official, considerable differ- 
ences still exist between China and the United States on 
a number of issues, especially on the issue as regards the 
U.S. demand for China to open its market in the service 
sector. The two sides agreed to continue their consulta- 
tions in Geneva at the end of this month. 
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Li Langing Receives U.S. Business Delegation 


OW 1306094094 Beijing XINHUA in English 0759 
GMT 13 Jun 94 


[Text] Beijing, June 13 (XINHUA)—Chinese Vice- 
Premier Li Langing met with Kaarina Koskenalusta, 
director of the Chicago Club here today. Li 
had a cordial conversation with her and the club delega- 
tion she is leading. 


NPC Vice Chairman Upbeat on Sino-U.S. Trade 
Potential 


HK130605 1894 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1246 GMT 11 Jun 94 


{By reporter Zhao Jian (6392 0256): “Wang Hanbin 
Believes There is Great Potential for Economic Cooper- 


ext] Beijing, 11 Jun (ZHONGGUO XINWEN SHE)— 


system, foreign exchange, foreign trade, and prices. He 


Wang said the large numbers of Overseas Chinese con- 
stitute a valuable opportunity for China's development. 
He hopes Overseas Chinese and Chinese-Armericans in 
the United States will contribute to promoting Sino-US. 
relations, help China to develop into a prosperous and 
powerful country, and help develop the U.S. economy. 
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OW 1206093794 Beijing XINIIUA Domestic Service in 
Chinese 0808 GMT 12 Jun 94 


[Text] Beijing, 12 Jun (XINHUA)—Qian Qichen, State 
Council vice premicr and forcign minister, met today at 
the Diaoyutai State Ciuesthouse with Japanese Foreign 
Minister Koji Kakizawa, who is now on a working visit 
to China. Qian Qichen and Kakizawa exchanged views 
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on bilateral relations and on the issue of the Korean 
peninsula's nuclear problem. 

Foreign Minister Kakizawa briefed Qian Qichen on 
Japan’s views concerning the current situation. 

Qian Qichen pointed out concerning the Korean penin- 


: 
| 


peninsula's nuclear issue. We regret the action taken by 
the International Atomic Energy Agency on 10 June to 
temporarily halt technical assistance to [North] Korea 
and the consequences resulting from that action. When 
faced with difficulties, it is particularly necessary for the 
parties concerned to maintain calm and to exercise 
restraint, not to simply close the door to dialogue, and to 
do everything possible to leave room to maneuver and to 
maintain the possibility of solving this problem through 


More on Qian's Meeting Kakizawa 
OW 1206131394 Tokyo NHK General Television 
Network in Japanese 1002 GMT 12 Jun 94 


{Announcer-read report over video; from the “News 7” 


The Japan-China foreign ministerial meeting was held at 
the Diaoyutai State Guesthouse for over two hours. In 
the meeting, Fi Minister Kakizawa expressed great 
expectations for China's role in the North Korean issue, 
asking it to persuade North Korea to reopen dialogue 
with the international community. 


On that ground, Foreign Minister Kakizawa requested 
China not to use its veto when the UN Security Council 
[UNSC] discusses sanctions against North Korea, noting 
China's positive role is very important in the UN process 
to determine its stance, including sanctions. 
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approach to China in close cooperation 
with the Unite! States and the ROK. [end recording] 
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Qian Conveys Doubt on Sanctions 


OW 1206091794 Tokyo KYODO in English 0901 GMT 
12 Jun 94 


[Text] Pcsjing, June 12 KYODO—Chinese Foreign Min- 
ister Qian Qichen told visiting Japanese Foreign Min- 
ister Koji Kakizawa on Sunday [12 June) Beijing doubts 
the effectiveness 0! sanctions planned for 


Kakizawa Condemns Nuclear Test 


OW1206101894 Tokyo KYODO in English 1007 GMT 
12 Jun 94 


Sg Beijing, June 12 KYODO—Chinese Foreign Min- 

Qichen told his visiting Japanese counterpart 
Koji Kakizawa on Sunday (12 June] that U.N. sanctions 
sadias th pow 0 *“poulive ag” tn cashing 0 estution te 
willing to play a “positive role” a to 
the North Korean nuclear issue, a Japanese official said. 


While the of the two foreign ministers focused 
mainly on the question on the Korean peninsula, 
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Japan also condemned the underground nuclear test 
carried out by Chima last Friday, a Japanese Foreign 
Ministry spokesman said. 

“It is extremely regrettable that the People’s Republic of 
China conducted another nuclear test. Japan has always 


sanctions or whether it would veto 
such sanctions. 
“We explained to our our view that the 


ee ee 


Kakizawa said Japan values highly the work China has 
already done on the issue and stressed the importance of 
China playing a “positive role within the framework of 
the U.N.,” the spokesman said. 


The two foreign ministers also discussed other issues of 
bilateral concern, including growing and increasingly 
“interdependent” economic and trade ties and China's 
entry into the General Agreement on Tariffs and Trade 
(GATT), he said. 


Kakizawa’s visit follows his talks with South 
Korean Foreign Minister Han Sung-chu and U.S. Under- 
secretary of State Peter Tarnoff, held Saturday in Seoul 
nance ssme meh: dnnaiinan ners pnel 


Naclear Tests Risk Loss of Aid 


OW 1206122594 Tokyo KYODO in English 1214 GMT 
12 Jun 94 


{Text} Beijing, June 12 KYODO—Japanese Foreign 
Minister Koji Kakizawa suggested Sunday [12 June] 
China’s fresh nuclear test couid influence Tokyo's future 
loans to Beijing, Japanese officials said. 
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official said. 

Qian reiterated that China's nuclear tests are the fewest 
among those carried out by world nuclear powers, the 
spokesman said. 

The Japanese minister was in mainly to discuss 


XINHUA Views Visit 


OW 1206133294 Beijing XINHUA in English 1321 
GMT 12 Jun 94 


ext] Beijing, June 12 (XINHUA)}—Chinese Vice- 


Qian said that on the Korean peninsula nuclear issue, it 
is China's basic goal to promote denuclearization and 
in the region, which are in 


Qian pointed out that at present serious concerns over 
the nuclear issue on the Korean peninsula have arisen, 
‘or which China has much concern. “We express our 
regrets at the move taken by the Board of Governors of 
the International Atomic Energy Agency (IAEA) on June 
10 to stop its technical assistance to the DPRK and the 
results brought about by the move,” Qian said. 


Facing the difficulties, Qian continued, parties con- 
cerned should keep calm, exercise restraint and not close 
the door of negotiation hastily, trying every means to 
leave room for solving the problem through dialogue. 


FBIS-CHI-94-113 
13 June 1994 


Qian noted that sanctions, which would not help solve 
the problem, could only intensify the contradictions and 
even lead to results that all parties would not like to see. 


“We appeal to the parties concerned to make efforts to 
open dialogue, mitigate contradictions and seek a way of 
settling the problem step by step,” Qian said. 


Liu Receives DPRK's Choe Kwang, 
Urges 4 


OW1306075094 Beijing XINHUA in English 0732 
GMT 13 Jun 94 


[Text] Beijing, June 13 (XINHUA)—Liu Huaging, vice- 
chairman of China's Central Military Commission, said 
here today that the parties concerned should try every 
means to resort to dialogue for settling the nuclear issue 
on the Korean peninsula. 


During a mecting with Choe Kwang, chief of the General 
ee ee caren Deane Rate sae > Pear SS 
morning at the Diaocyutai State Guesthouse, Liu said 
that on the Korean peninsula nuclear issue, it is China's 
basic goal to promote denuclearization and maintain 
peace and stability in the region. 


The people and armies of China and the Democratic 
People's Republic of Korea (DPRK) profound 
friendship, Liu said, and such valuable ip should 
be passed on from generation to generation. 


He said he believed that the delegation’s current visit to 
China would be helpful to promoting mutual under- 
standing and friendship. 

Choe, expressing his to meet Liu again five 
years after their first matin dorian Lin's DPE visit, 


said he appreciated China's effort in developing friend- 
ship between DPRK and China. 


During the meeting, both army leaders expressed the 
hope that there would be more military exchanges 
between the two armies. 


Besides Beijing, the tion, which arrived here on 
June 6 at the invitation of Zhang Wannian, chief of the 
General Staff of the Chinese People's Liberation Army, 


Further on Liu, Choe Meeting 


OW 1306082394 Beijing XINHUA Domestic Service in 
Chinese 0706 GMT 13 Jun 94 


[By reporter Zhang Yijun (1728 4135 0193)} 


[Text] Beijing, 13 Jun (XINHUA)—Liu Huaging, vice 
chairman of the Central Military Commission, met with 
a Korean military delegation led by Choe Kwang, chief 
of the Korean People’s Army General Staff, in the 
Diaoyutai State Guesthouse this morning. Liu said 
during the meeting that China hopes that all the parties 
concerned will try every means to resort to dialogue to 
settle the nuclear issue on the Korean peninsula. 
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Political & Social 


Wen Jiabao Addresses Public Security Meeting 


OW 1106144994 Beijing XINHUA Domestic Service in 
Chinese 1201 GMT 11 Jun 94 


{By RENMIN RIBAO reporter Wu Hengquan (0702 
1854 2938) and XINHUA reporters Yin X 
(3009 1331 2052) and Zhou Lixian (0719 4539 2009) 


wee page 11 Jun (XINHUA)—The national con- 
the comprehensive management work on 
pila caecdite bn Seash cores dead ta Wellene, sity, 
Jiangsu Province, today. 
Wen Jiabao, alternate member of the Political Bureau 
and member of the Secretariat of the CPC Central 
out in his speech to the At 
neh phe lh ne aig 


strengthen 

legal system in rural areas, bring into full play the role of 

grass-roots organizations, let every family share in the 
Siccedeieales ellueaoniamener lan enttatos ts tuaet 
areas, and gradually turn those areas into a new, pros- 
perous, democratic, civilized, and modern socialist 
countryside. 
Wen Jiabao said: China is a big agricultural country with 
the great majority of its population in rural areas. The 
state of rural public security will have an impact not only 
on the reform, development, and stability of the rural 
areas but also on the reform, development, and stability 
of the whole country. He said: Doing a good job in the 
comprehensive management of public security in rural 
areas is important to keeping to the socialist orientation 
and to upholding the people's democratic dictatorship in 
rural areas. It is also an important condition to enable us 
to concentrate on rural reform and rural modernization. 


Wen Jiabao emphasized: To fundamentally solve the 
rural public security problem, we must pay great atten- 
tion to economic construction—the central task—and 
accelerate rural economic development. At the same 
time, we must mobilize and organize the strength of the 
entire society, and use various means and make compre- 
hensive efforts to deal with the problem. Only in this way 
can we fundamentally prevent asd reduce crimes and 
maintain law and order iv rural areas. 


Wen Jiabao pointed iwi: We thould basically rely on 
democracy and the legat «1%: :o ensure a good com- 
prehensive management of rural public security and to 
maintain rural stability. In particular, we should know 
how to solve problems using the law and using educa- 
tion. For this reason, we should pay great attention to 


Secretariat and the Central Committee for 
the of Public Security, 
delivered a summary of the meeting. In the present 


the Central Committee for the Comprehensive Manage- 
ment of Public Security and procurator general of the 
Supreme People's Procuratorate, attended today's 


meeting. 
Refutes F M Reshuffle 
Spokesman oreign Ministry 


HK1206052194 licng Kong HONG KONG 
STANDARD in English 11 Jun 94 p 7 


[Report by Didi Tatlow] 
[Excerpts] A Foreign Ministry spokesman yesterday dis- 


missed as “sheer fabrication” a report that a major 
reshuffle is to take place within the ministry. 


Five colleges in Yangzhou ity in east China's Jiangsu 
Province became one and two universities in Sichuan 


Province followed suit. 


Some local governments and enterprises have also joined 
the construction of universities and colleges. China 
Astronautics Industry Corporation and the Beijing 
Municipality have recently declared intentions to help 
run the Beijing University of Aeronautics and Astronau- 
tics. 


Some large enterprises are willing to aid universities and 
colleges in exchange for help in training workers. 


The public is in favor of the trend toward running 
schools jointly, regarding it as a new measure to deepen 
the reform. Chinese Vice-Premier Li Langing has 
encouraged these colleges and universities, saying that 
their cooperation will be beneficial in improving educa- 
tional quality, making full use of resources and 
enhancing schools’ vitality. 
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[Text] Beijing, 10 Jun (XINHUA)—Hu Jintao, member 
of the CPC Central Committee 


TUE 
et 
rae 
litt 
TT 


; 
tls 
vl 
Z 
i 


After hearing their reports, Hu Jintao pointed out: To 
build socialism with Chinese characteristics is the 
Pyrat ag nag pele ed woe om a 
it is a task in the people's fundamental interest. To 
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the new period is to do ideological and political work; 
implement the party’s basic iine, principles, and ies: 
and accomplish the party's central task simultaneously. 
The task of strengthening and improving ideological and 
political work must be done in conjunction with the 
general task of the whole party and the whole country— 
to “seize opportunity, deepen reform, open up wider 
promote development, and maintain statability.” This is 
a new demand set by the new situation and new tasks, a 


3 
I 
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, they will pro- 
mote the organ’s ideological and political work, as well as 
its other undertakings. 


We should contiaue to properly improve leading bodies’ 
ideology and work style. While holding democratic meet- 
ings regularly, we should uphold and improve demo- 
cratic centralism. It is also necessary to persistently 
manage the party strictly and to continually improve the 
contingent of party members’ quality. Communist party 
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members in Central Committee organs should continu- 
ally undergo tests to strengthen their party spirit. At their 
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the meeting were comrades in c’ urge of 
various units in Central Committee organs incluaing Gu 
Yunfei, Li Shuzheng, Wang Jialiu, Pang Xianzhi, Shao 
Huaze, Guo Chaoren, Sun Jiazheng, and Li Keqiang. 


Deng Opposes Developing Personality Cult 
11K 1306085994 Hong Kong CHING PAO in Chinese 
No 6, 5 Jun 94 p 29 


[By Chen Chieh-hung (7115 3381 1738): “Deng 
Xiaoping Is Opposed To Erecting Statues and Building 
Memorial Halls for Himself] 


[Text] According io a source in Beijing, in a letter to the 
Political Bureau of the CPC Central Committee and in a 
talk with members of the central Secretariat in mid- 
April, Deng Xiaoping solemnly indicated his disap- 
proval of the practice of raising his image to an exces- 
sively high level. 
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In his letter to the Political Bureau, Deng said: | recently 
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but it was not upheld later and it led to the feverish cult 
for Mao Zedong and brought grave misfortunes to the 
party and the people. This state of affairs was basically 
curbed after the Third Plenary Session of the 1 1th CPC 
Central Committee. Some time ago, some people in the 
Comrade Zemin [Jiang Zemin] was opposed to this, and 
I supported him. It is right to hang the portraits of 
present leaders, but it is better not to. In 1980 the central 


me a “revisionist,” and even a “traitor” to Marxism. 
Talking about revisionism, it is necessary to sce in which 
direction it is “revised.” If, after revision, the line, 
principles, and policies can push forward and accelerate 
state development and progress, enrich the people, and 
improve their living standard, then we should continue 
walking along this line. The most fundamental and 
important task of a political party governing on behalf of 
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the people is to enhance the state's | i 
national power and to improve the people's living stan- 
dard. If we fail to do so, what right do we have to govern 
on behalf of the people? 


Deng added: From now until the end of this century, it is 
still necessary to give more publicity to the line of the 


strong leadership of the present leading ey rer 
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in jail over past years. At present, Chen Ziming must ask 
wants to go out. 


clothes policemen. Wang Zhihong said that the presen 
situation of her husband and herself was delicate. 


Chen Ziming is now suffering from heart disease, 
stomach disease, high blood picssure (100-166), and skin 
disease. According to his wife, except for the skin dis- 
ease, all the diseases were contracted in prison. The 
greatest hope of Wang Zhihong is that her husband's 
diseases will be cured. 


Chen Ziming is now living with his family, but he still 
cannot go out and return to society freely. Wang Zhihong 


NATIONAL AFFAIRS 


fi ayy nad : Hh HE a 
Hil if i ty : | il Hi ii i it 
id i Haul dB a | ty iW 
Te a a 
TUE Hh i nae a sur i il ic iit 
i int i Fi i A eect eet 
ean i va i tee Ha it 
a RE aN vite] GR Lintner igiven le 
Baer HH ie ay alle eal 
Ly a ii Hitt fr uh a HAT Ht Ht 


NATIONAL AFFAIRS 


13 Jaume 1994 


i 
lit 
3 


td 


| 


He 


i 


if 1 
He 
Hee 
Hi we 
nH 


ve 


ili 


rT 


z-) 


sii 
Lilt 


THI 
ty 


ulieatiit i 


re 
Ha 

28 

if 


i 


Hi 


i 
H 


Hee 


és 


i 
af 


i 


il 


v1 


H 
all lt 


sitits 


ie 
il 


Management System ‘Badly’ 
HK 1306074294 Hong Yep TONGXUN 


SHE in Chinese 0645 G. 


Medera Aviation 
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“Assault on Disc Pirates Picks Up Momen- 
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Daily Views Stepped Up Efforts on Disc Piracy 
HK 1306042894 Beijing CHINA DAILY in English 


13 Jun 94 p 3 
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[“Special article” by reporter Hong Wen (3126 2429): 
“China's Aviation Industry Badly Needs Import of 
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Since the mid-1990's, however, the threat of AIDS has 
become of worldwide concern and it is now spreading 


especially fast in developing countries. 


aes to a conservative estimate by the World 

the world will have seen 50 million 
Soale inthetad by HIV by che pour 2000. Most of these 
are expected to be in Asia, Africa, and Latin America. 
HIV is one of the viruses that causes AIDS. 


China’s first case of AIDS, in Beijing, was reported in 
June 1985. The patient was an American tourist. 


Since then, 1,361 cases of HIV infection have been 
reported in 22 provinces, municipalities, and autono- 
mous regions, 1,106 cases of HIV infection were fuund 
among mainland Chinese, the rest among foreigners and 
overseas Chinese. 


Forty of the HIV carriers have developed AIDS, and 22 
of them have died. 


These figures were determined by a very small-scale 
testing operation among nearly 3 million people. 

In China, the HIV virus has been spread mainly through 
the sharing of needles by intravenous drug users in 
Southwest China’s Yunnan Province. More than 70 
percent of China’s AIDS cases reportedly come from 
Yunnan as a result of sharing needles. 


However, in recent times, HIV infection from hetero- 
sexual contact is increasing faster than infection from 
sharing needles. 

In 1991, 5.6 per cent of the HIV carriers were infected 


through sexual contact; in 1992, the figure was 13.8 per 
cent; and in 1993, 15.7 percent. 


Outside Yunnan, most patients were found to have 
contracted HIV through sexual contact. 


Before 1989, most HIV-carriers found in China were 
among foreigners. But since then, the number of Chinese 
infected with HIV has risen comparatively quickly. 


The State Council report predicts that about 100,000 
ge aches lige Saag fg ma 

report predicts about 20,000 cases will have devel- 
oped no flown AIDS. 


The World Health that by the end 
Saban toe a infected people in 
China will be no less than the average for Asian countries 
as a whole. 


If this happens, China will have a large number of 
HIV-infected people. The danger of this happening is 
quite feasible, according to the State Council report. 


The 1992 World Health Conference predicted by 2002, 
southern Sahara in Africa would be the hardest-hit 
HIV-infected region in the world, as it was at the time of 
the report. 
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But towards the end of this decade, it will be Asia, home 


greater than the number of new infections in Africa. 
A survey conducted by the Chinese Academy of Preven- 


Province, did 

Public i over how HIV is spread makes large- 
scale i possible, said the State Council report. 
The increase in in China is expected to 


edly accelerates the spread of HIV, said the report. 


China is yet to test all of its blood donor samples for 
traces of HIV. 


People aged between 18 and 45 are considered to be at 
the highest risk of contracting HIV. About 80 per cent of 
HIV-cases in China now are people aged between 20 and 
49. Because this age group represents a normally produc- 
tive part of society, the report says, the burden on the 
Chinese economy could be great. 


Average annual medical expenses for AIDS patients 
we areal apie ke yt to $855), which is 
the average annual family income in China. 


According to the report, some high-ranking officials 
show indifference to the potentially devastating threat of 
AIDS in China. 

China now has only 1,000 or so HIV-infected people, 
they argue. Even if this number were to increase 20-fold, 
it would still represent just a tiny fraction of the nation’s 
populace, they say. 


Many ordinary people still think AIDS is just a for- 
eigners’ disease and, providing one doesn’t become 
involved in prostitution, doesn’t represent a real danger. 
Also, some prostitutes think they can avoid infection by 
avoiding foreign clients, said the report. 


Public awareness about the threat is at a low level in 
China. 


OW 1206075794 Beijing XINHUA Domestic Service in 
Chinese 0925 GMT 11 Jun 94 


[By reporter Yin Hongzhu (1438 7703 4376)} 


hang oes 11 Jun (XINHUA)—A recent survey by 
the State Education Commission's relevant department 


accelerated; they have a strong sense of participation and 
study hard in schools; and to become a 
useful person has become the order of the day. 


The survey was conducted simultaneously in 57 schools 
of Nias Neneeing ie a, Tiana, Shnaieel, Hebel 
Guangdong, and Shaanxi. A total of 14,500 question- 
naires were passed out and some | ,360 college students 
were interviewed and surveyed [figures as received]. 


The results of the survey show that college students 
positively support reform and opening up, and are 
heartened by the remarkable changes in various aspects 
of the national life since the reform and opening up 
policy was implemented. Ninety percent of the students 
believe that reform and opening up have “enhanced the 
mi apace Re wsamste sey. 5 MM oh sah ode 
living standards,” “emancipated productive forces,” and 
ee, ae, eras tae ee 
development since the founding of the PRC.” Nearly 
one-half of the student deem tat the overnmen' 
measures to “respect teachers, emphasize education, and 
improve the condition of intellectuals” have yielded 
some results. 


Students are generally optimistic about the future of 
socialist market economic system, and they have a better 
understanding of Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. The majority of 
students believe that China will “certainly succeed” or 
“encounter some twists and turns but will ultimately 
succeed” in establishing a socialist market economic 
system. Of the major events of interest to the students 
over the past year, a considerable number of them show 
an interest in the publication of Volume 3 of the Selected 
re ore ae They believe that Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics is “Marxism of contemporary China” and “a 
relatively systematic theory.” 


Steady progress in the establishment of a socialist market 
economic system has sparked the students’ enthusiasm 
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personality. They take “ideals” “convic- 
* “friendship, 


issues. They are discontent with the “West's interference 
in China under the pretext of human rights issue” and 
hope that earnest efforts be made to correct unhealthy 
practices and eliminate corruption in the party and 
society. As far as Chinese education is concerned, they 
hope that the educational reform be accelerated; they are 
heartened by the importance attached to education by 


structive suggestions have been included in the agenda of 
educational departments and school administrators at 
various levels. 


‘Striking Similarities’ Between Li Rulhuan, Zhang 


HK 1206073994 Hong Kong TA KUNG PAO in Chinese 
I Jun 94 p 13 


[Article by staff reporter Ma Ling (7456 3781): “Li 
Ruihuan and Zhang Baifa—Striking Similarities”} 


[Text] The relationship between Zhang Baifa and Li 
Ruihuan was once the talk of the town. Some even 
acclaimed at their “predestined” relationship. 


Zhang and Li had many similarities and some sounded a 
bit unimaginable. Both of them were born in the same 
year in peasant families in Xianghe County, Hebei. 
Zhang was only three months older than Li. They 
entered the Beijing No. 3 Construction Company as 
apprentices in the same year. Li Ruihuan learned car- 
pentry, while Zhang Baifa was a trainee in reinforced 
bar. Although they had not attended institutions of 
higher learning, both of them tackled major technolog- 
ical problems in the general technical competition. Li 
Ruihuan resolved the technical problem of enlargement, 
while Zhang Baifa resolved the problem of leaping over 
steel framework. Later, both organized shock brigades 
and became labor models. They also were promoted on 
the same day. They were interviewed by the same 
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wives all were from rural areas.” Unexpectedly, they got 
wives from rural areas with such similarities. 


It seems that the “predestined relationship” between Li 
Ruihuan and Zhang Baifa cannot be explained by 


While talking about Li Ruihuan, however, Zhang Baifa 
could not help expressing his appreciation from the 
botton of his heart: “Li Ruihuan is very clever. Willing to 
learn and to summarize work, Li is always more impres- 
sive than others when speaking: No one remains uncon- 
vinced before him. In terms of learning, I am not his 
match. When he gives a lecture on philosophy at a 
university, the students are never sleepy. He is an 
eloquent speaker with a good memory. He is knowledge- 
able and argues well on almost any topic. I hold him in 
special regard. I like to joke casually with other people, 


but never with him.” 


QIUSHI Views Correctly Guiding Public Opinion 


HK 1006091094 Beijing QIUSHI in Chinese No 9, 
1 May 94 pp 18-22 


[By Jiang Xianli (5592 7359 4409), director and editor- 
in-chief of HUNAN RIBAO: “Persistently Guide the 
People With Correct Publicity”] 


[Text] This January, General Secretary Jiang Zemin 
emphatically pointed out at the National Conference on 
Propaganda arid Ideological Work: “Our propaganda 
work must be aimed at arming the people with scientific 
theories, guiding the people with correct publicity, 
molding the people with noble spirits, encouraging the 
people with fine literature and art works, and at bringing 
up generations of well-educated and well-disciplined 
socialist new people who have high ideals and moral 
standards, thus providing a powerful ideological guar- 
antee and opinion support for our great cause of building 
socialism with Chinese characteristics.” Comrade Jiang 
Zemin’s remarks have not only pointed out the correct 
direction for the overall propaganda and ideological 
work but can also serve as a fundamental principle by 
which the press and media, including newspapers, radio, 
and television, can successfully keep a rein on the correct 


support. Party newspapers and magazines, in particular, 
have played a guiding role in this regard. However, it 
not mean that we have done a perfect job and that 
is no need for any improvement in providing 
correct guidance for public opinion. As a matter of fact, 


and ¥:olated the discipline of news reporting and propa- 
ganda; others have run counter to the policies on reli- 


engaged in making arbitration by default. All these show 
Clearly that some of our comrades have failed to acquire 
a correct understanding as to how to guide the people 
with correct publicity. Therefore, there is an urgent need 
for us to restudy the issue, so that we can deepen our 
understanding and enhance our consciousness in imple- 
menting the guidelines from the National Propaganda 
and Ideological Work Conference. 


Public opinion comprises those comments and remarks 
made by the majority of people in certain social circles 
and can therefore be regarded as the biased views of the 
majority on a specific situation or issue. Since they are of 
an open nature, such tendentious opinions will produce 
a strong spiritual strength once they are combined with 
the masses of the people, the main body of public 
opinion. This spiritual strength is irreplaceable by any 
material forces. Therefore, people in all social circles 
attach great importance to public opinion: They con- 
sciously or unconsciously become the recipients of 
public opinion and even directly involve themselves in 
creating public opinion, thus becoming the main body of 
public opinion. In real life, those who are involved in 
making public opinion include not only common people 
and mass organizations but also cultural and educational 
departments, literature and art groups, propaganda and 
ideological departments, and the press and other media. 


goals. These people, or bodies and parties which repre- 
sent the interests of these people, belong to certain social 
strata, social bodies, and political groups; moreover, due 
to their different experiences in life, they take different 
approaches to and employ different methods for prob- 
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To successfully guide the people with correct ici 
we should first differentiate between correct and 
rect public opinion. Comrade Jiang Zemin has poi 
out: “By raising the requirement to persistently gui 
people with correct publicity, we mean to create 
opinion which is favorable to deepening 
Opening up, establishing a socialist market economic 
structure, and developing the productive forces of the 
society; favorable to strengthening the building of 
Nae ‘alist 


Hi 


It is decided by the party spirit of party newspapers and 
magazines to keep rein on correct guidance for public 
opinion and to persistently guide the people with correct 
publicity. Comrade Deng Xiaoping once pointed out: 
“Party newspapers and magazines must give uncondi- 
tional publicity to propositions by the party.” Here, 
Comrade Deng Xiaoping placed stress on “must” and 


of our party has clearly showed that our victories in both 
revolution and construction cannot be separated from 


the mass media. Today, China’s reform, opening up, and 
modernization drive liave entered a new development 
phase. During the course of building socialism with 
Chinese characteristics, we face new situations, new 


take into consideration the overall situation from a high 
strategic plane, give in-depth publicity to the party's line, 
principles, and policies, and make every effort to enable 


provide the masses with convincing explanations on the 
new reform measures in simple language. We should 
summarize, spread, commend, and disseminate new 
experiences created by the masses and commend 
advanced individuals who have emerged in the practice 
of reform; conduct in-depth studies and research on all 
new subjects and contradictions cropping up during the 
process of reform, making every effort to resolve them as 
soon as they show up; and, through opinion supervision, 
try our best to overcome and straighten passive tenden- 
cies in our social life. To promote the reform, opening 
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should i 
the guidance for our society and a clarion call of our 
times. To this end, the press and media should act under 


speed up the pace of building a socialist market eco- 
nomic structure; maintain a sustained, rapid, and 
healthy national economic growth; safeguard the polit- 


objective requirement of the development of 
both the domestic and international situations to keep a 


persistently guide the people with correct publicity. 
Under the present domestic and international situations, 
which are favorable to our efforts to push forward reform 
and construction, it is beyond doubt that we should seize 
this favorable opportunity, provide our people with 
correct publicity, and guide the enthusiasm of hundreds 
of millions of people toward the grand cause of building 
socialism with Chinese characteristics. However, the 
cause of building socialism with Chinese characteristics 
is one which needs the efforts of hundreds of millions of 
people and which can only be accomplished through 
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hard struggle for several generations. Therefore, to main- 
tain the vitality of this cause pioneered by our party, and 


ion siege to 


that is focused on patriotism, collectivism, and 
socialism; conduct education on building up the country 
through thrift and hard work, on occupational ethics and 
social morality, and on basic national conditions; and 
spread legal knowledge among the people. We must pay 
close attention to guiding people, especially young 
people and children, to establish correct ideals, beliefs, 
and outlooks on the world, life, and value; make every 
effort to oppose money worship, hedonism, pleasure- 
secking, and out-and-out egoism; and resist the corrosive 
influence of decadent capitalist and feudalist ideologies. 


The purpose in analyzing problems is to solve them. To 
persistently guide the people with correct publicity and 
realize the value of news during the course of adapting 
ourselves to the needs of the society, we must, in my 
opinion, handle the following relationships properly: 


1. we should handle the relations between enlivening news 


reporting and keeping a rein on the correct orientation of 
public opinion./ It is an inherent requirement of the media 
to enliven news reporting because stereotyped news 
reports do not attract the attention of readers and will 
therefore prove lifeless. As a matter of fact, news reporting 
can also play a part in enlivening public opinion. This is 
because the objective reality is ever changing and it can 
present us with an infinite variety of fantastic phenomena; 


report only “hot issues,” hunt for novelty, and pursue 
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so-called “sensational effects” in order to pander to the 
“noveity-seeking” tastes or the unhealthy mentalities of 
certain readers. What we mean by urging people to 
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attention to the tactics we employ, and give reports 
which are favorable to reform, development, and sta- 
bility; when reporting issues about whioch the masses are 
most concerned or doubtful, instead of evading prob- 
lems, we should promptly give correct answers and 
explanations to the masses, provide them with a positive 
guidance, and tell them in explicit yet sensible terms 
which understandings are correct and which are one- 
sided or even incorrect. In short, we should integrate 
healthy contents with the highest possible perfection of 
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se 


manifestation and try our best to help party newspapers 

2. We must handle the relations between critical reporting 

and positive propaganda. Doing a good job in critical 
and strengthening : 


necessary critical ing, party newspapers can help 
people tell the good from the bad and the right from the 
wrong through comparisons and evaluations, thus safe- 
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, and maintaining social stability. 


: 


To successfully uphold the principle of relying mainly on 
positive propaganda, we need to center wur work around 
the central task of economic construction at all times, 
guiding the enthusiasm and creativity of the masses 
toward the current campaign of deep ning reform, 
expanding opening up, and promoting the socialist 


one- sidedness in propaganda and news reporting. In 
particular, we should refrain from “exaggerating things,” 
for exaggeration of even good things will end up in 
adverse results or even create bias. Second, we need to 
enhance our propaganda and news reporting skills, 
improve the writing style and the literary grace of wur 
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Secretary Lu Ro, gjing and Governor Fu Xishou of 
Anhui Province accompanied Jou Jiahua during his 
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Naiwen, deputy director of the General 


of Customs; and Lu Renfa, deputy 
State General Administration of Taxa- 
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senior government official says. Vice-Minister of 
Labour, Zhu Jiazhen, said recently that the Government 


was facing increasing pressure to find work for workers 
displaced because of the restructure of the industrial 


sector. 


Although China has claimed impressive economic 
growth this year, many state enterprises faced a serious 
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understanding of the overall state-run 
enterprises,” said a State Commission for F sstructuring 
Economic Systems official. 


measures, the situation looked grim. Under new 
accounting procedures nearly half the state-owned sector 
was in the red. Yet, by other statistics, state-run enter- 
prises were not doing all that badly. In the first quarter of 
this year, profits and taxes handed over by the state-run 
sector to the government increased by 22 per cent, 
despite a drop in the tax rate. 


Government revenue In the first four months of this year 
increased by 250 million yuan (HK$223 million) to 
reach 8.4 billion yuan. State-run enterprises accounted 
for 70 per cent of that revenue. 


The official said a central government pilot project to 
incorporate 100 state-run companies this year was on 
target. He admitted, however, that the companies were 
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Pay, Employment, Price Statistics Released 


HK1206063094 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Jun 94 p 8 


[By Qu Yingpu: “Urban Pay Stays Ahead of Inflation”) 


i with the beginning of this year were not 
available, but em t in November stood at 
147.716 million and in October it was 147.533 million. 


State industries’ employment in April stood at 108.69 
million, compared with 108.833 million in November. 


Of the workers employed in State industries, 25.63 
million were working under contract, the report said. 


Collective enterprises employed 33.69 million people, 
compared with 35.524 million in November, while for- 
eign-funded and private firms had 5.02 million workers, 
up from 3.36 million in November. 
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Meanwhile, the paid out in the first four months 
totalled 169.14 yuan ($19.44 billion), which was 


28.1 percent more than the same period last year. 


Of that payroll, State industries accounted for | 32.38 
billion yuan ($15.22 billion), up 28 percent, collective 
enterprises paid 28.2 billion yuan ($3.24 billion), up 14.7 
per cent; and foreign- funded and private firms paid 8.56 
billion yuan ($1 ), up a 111.6 percent. 
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production elements marke. If this market fais 10 


responsible 
for profits, but not for losses,” come back onto the right 
track. After ownership and management authority are 
separated, no government at any level can interfere in 
routine enterprise cverations and management. Legal 
responsibility should be affixed for those who abuse their 
powers and arbitrarily interfere. (See “Regulations on 
Changing the Operational Mechanisms of Industrial 
Enterprises Under Ownership by the Whole People’) 
The state is the owner of state-owned enterprise prop- 
erty; the government manages and supervises them on 
behalf of the state and collects profits in proportion to 
the volume of investment. This is actually performance 
of investor duties, noi exercising state power. In the past, 
those two were confused. Now, such confusion should be 
put right. In my opinion, this is not a matter of changing 
government functions. It is high time we stopped incor- 
rectly drawing a parallel between investor functions and 
the exercise of state power. I would like to say in passing 
that the general management functions performed by the 
state toward the social economy, such as taxation, indus- 
trial and commercial administration, macroregulation 
and control, a a anes Ber 2 ae 
non-state-owned and state-owned enterprises. There is 
no questicn of changing functions. 


In short, we must create necessary conditions for the 
development of a socialist market economy and conduct 
necessary macroregulation-control and guidance to stan- 
dardize the market economy and enable it to operate in 
an orderly way. This way, the market will be active and 
the economy prosperous, increasingly so by the year. 
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Journal Views 1994 Economic Situation 


HK1106064194 Beijing LIAOWANG in Chinese No 18, 
2 May 94 pp 4-6 


[By staff reporter: “Analysis and Forecast of China’s 
Economic Situation in 1994”] 


[Text] How will China’s economy develop in 1994? 


Economists from the Chinese Academy of Social Sci- 
season cat Oe Cons eataten Seceen tage tele 


and it is expected that the GDP will grow by 11.5 
percent. The seasonal growth this year will tend to be fast 
at first and then it will slow down. Viewed from the 
growth structure of industries, the added values of the 
primary industry, secondary industry and the tertiary 
industry will rise by 3.5, 16, me SS 10.5 percent respec- 
tively. The gap between the growth in the tertiary 
industry and the growth of GDP will further narrow. 
This will be advantageous to the rationalization of the 
industrial structure. 
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It is necessary to maintain a fairly fast economic growth 
rate in 1994. 


Second, a complementary relationship exists between 
the vi level ; . 


must chiefly 
supply capacity. requires that the economy grow at 
a considerably high speed to supply funds and materials. 
It is only when the “bottleneck” restriction of the basic 
industries is alleviated that the economy can maintain 
rapid development. 


Third, it is also necessary to maintain a fairly high 
economic growth rate, especially in the comparatively 
backward and poor areas in central and western China, 
to improve the uneven economic development between 
areas and narrow the income differences between resi- 
dents in various walks of life. 


Fourth, given that China relies chiefly on speed to obtain 
efficiency, only by maintaining a fairly rapid economic 
growth rate is it possible to ensure a steady increase in 
residents’ incomes and constantly improve the people's 
living standards. 


Fifth, the world is “upbeat about China.” In 1993, actual 
use of foreign funds increased by 91.5 percent while 
direct foreign investment increased by 130 percent. A 
sharp decrease in the economic growth rate will affect 
the introduction of foreign funds. 


The possibility exists of maintaining a fairly rapid 
growth rate in our economy. 


First, the deepening reform has provided a better envi- 
ronment in terms of economic structure. The develop- 
ment of economic sectors under different systems of 
ownership has strengthened the vitality of the whole 
economy. 


Second, in 1993, infrastructural construction developed 
fairly quickly, with communications and post and tele- 
communications doubling and redoubling and the pro- 
duction output of basic industries increasing fairly rap- 
idly. With great increases in state investment in basic 
industries and a fairly quick development of the national 
economy for several years in succession, the “bottle- 


neck” sectors have strengthened their adaptability to the 
speedy development of the national economy. Conse- 
quently, their restriction has been alleviated and will be 
further alleviated. 
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realization of a stable transition of the national 
economy. It will help prevent the occurrence of eco- 
nomic slide and the intensification of the contradictions 
between the general supply and general demand. 

Second, in 1993, the total society-wide investment in 


made available, the commissioning rate of investment in 
fixed assets was only 47 percent last year, the lowest for 
the past 10 years and more. Under such circumstances it 
is necessary to maintain a moderate investment scale. 
Any method of major retrenchment or big cuts will be 
inappropriate and cause bigger losses, mainly because it 
eon market demand and increase sedimented 
unds. 


Third, in terms of investment structure, in 1993, with 
the exception of communications and telecommunica- 
tions, the proportion of investment decreased in those 
weak sectors that needed to be strengthened urgently, 
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agriculture, energy, and raw materials. It was the 
lowest since the reform and opening to the outside world 


structural readjustment and the strengthening of the 


currency. By the end of 1993, the provision rate [bei fu 
jin lu 0271 0102 6855 3764] of specialized banks in the 
central bank was as high as 11.9 percent. Besides, the 
pressure of increasing currency issues will no longer 
aggravate because of the reform of the tax system and the 
implementation of the new system of financial revenue 
and expenditure. Therefore, the banking financial 
system has the credit capability to support a moderate 
investment scale. 


Fifth, although there are still deficits in foreign trade the 
cash balance has increased, thus increasing the room for 


However, one problem that cannot be neglected is that the 
scale of investment has become the most fundamental root 
cause of the pressure of inflation. The problem now is not 
how to make investment up to a moderate scale but how to 
control investment within a moderate scale. This requires 
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a continuous tendency to rise. Since 
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Since March, price increases have tended to slow down. 
According to predictions, the commodity retail price 
index for the whole year will rise by 13.2 percent while 
the cost of living index for the residents will rise by about 
14.5 percent. The increase rate will generally be the same 
as last year or a bit higher. The price index of investment 
goods will rise by about 15 percent, lower than last year. 


If we do not restrain excessive pri 
this will hamper the reform, 


increases quickly, 


ect development, and 


economy can grow at a considerably high speed and 
inflation can be controlled at a comparatively low level. 


There are various causes of the abovementioned 
abnormal phenomena. The direct causes which triggered 
SRE oerone a OTN aanay or Cnr ete Sey 
as follows: 


First, in 1993 prices rose because the investment and 
credit scales exceeded those planned and the structural 
price adjustments and price liberalization were carried 
out in a very big way. The aftereffects will bring the 
commodity retail price index up by 5 to 6 percentage 
points. 
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the prices rise by 20 percent for the whole year. Eventu- 
ally, it will lead the development of our national 
economy to a trough, seriously affecting the course of 


establishing a socialist market economy. If we do a good 
investment will drop to around 20 percent and the price 


to drop, and the § GDP will be around 10 percent while the growth rate of 


drop to about 10 


properly then the — will further approach the expected goal of macroeco- 
" economy will be con- § nomic regulation and control. The growth rate of the 


of the macroeconomic job in 1994, we can expect that economic development 


development of China's 


“Fall Report” of 1993 predicted that there would be 


three possible futures for the 
. First, 
ion and 
of 
in 
of 
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HK1106054594 Beijing LIAQWANG in Chinese No 21, 
23 May 94 pp 4-5 


{Article by Liu ao 6601 4428): “Choice of 
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by costs on the basis of an imperfect structure. 


In view of the three major features of China's current 
inflation, as well as the general characteristics of cost- 
push inflation, we know very well when choosing curbing 
measures that it is not enough to just adopt the policy of 
currency control as we did before. 


Curbing Inflation Should Start With Structural Reform 


Since the structure still remains the primary cause of the 
current inflation, we should continue to take the deep- 
ening of structural reform as the point of departure. 

Starting with structural reform is a long-term measure of 
fundamental importance for curbing inflation. 


We should focus our attention on the following two 
problems: The first problem is how to define the prop- 
erty rights of enterprises and how to reorganize and 


fundamental way to curb the “impulse for expansion” in 
enterprises and a fundamental cure for inflation which is 
brought about by mutual impediments caused by both 
the irrational government structure and the improper 
behavior of local governments. 


To answer the first problem, an important task is to 
reform the existing management system for state-owned 
assets, establish new property rights relations for state- 
owned assets, and bring changes to the foundaton of the 


system in enterprises. Instead of fortifying the state- 
owned property rights, the contracted system has actu- 
ally weakened, to a certain extent, the restrictive power 
of state-owned property rights over the behavior of 
enterprises. A concrete manifestation of this weakened 
restrictive power is the short-term nature of the behavior 
in contracted enterprises. Workers are the main body of 
an enterprise with the entrepreneur at the core. If the 
entrepreneur is squeezed out of the enterprise's property 
rights system, it will become unavoidable that the prop- 
erty rights of the enterprise are but an empty shell. The 
second cause is the unclear definition of the property 


problem of defining the property rights of state-owned 
enterprises, we can neither find any solution to the 
problem that the property rights of enterprises exist in 
name only nor can we establish an agent system for state 
property rights. The property rights agents we are talking 
about here must include not only agents at the national 
level but also those at four other levels, namely, the 
provincial, city (prefectural), county, and townships 
levels. Otherwise, inflation resulting from the distorted 
behavior of enterprises will also be unavoidable. 


To find an answer to the second problem, one of our 
basic countermeasures in the present stage is to change 
the contents of and methods employed in the assessment 
of work results of local governments. This means that, in 
a thoroughgoing manner, we should change the orienta- 
tion of assessing work results from stressing only the 
pace of economic development and the per-capita 
income of the local area to stressing whether or not the 
local area has paid enough attention to the construction 
of urban and rural basic facilities, to providing services 
for the production and operation of enterprises, and to 
improving the functions and efficiency of government 
services. When it comes to relations between the central 
and local authorities, our emphasis on a shift from 


The “Decision by the CPC Central Committee on Sev- 
eral Issues Concerning the Establishment of a Socialist 
Market Economic Structure” gives a 


the new problems we have confronted during the process 
of reform, seize all favorable opportunities, and to 
develop a comprehensive reform of the banking system, 
step by step. To this end, we need to study ways to unify 
mens ee ee oe ee oe 
accordance with the objective of the modern 
market economic development on the basis of unifica- 


tion of the renminbi exchange rate; through open 
businesses and discounts and rediscounts, we 


1] 


to a certain extent. On the other hand, if we fail to 
equally impose a flat interest rate on all major economic 
bodies (except those run exclusively by the state), it will 
be difficult to find any effective ways to prevent swollen 
investment and recurring inflation caused by the former. 


While Market Trade Order, We Should Put 
the Brake on the Practice of Arbitrarily Raising 
Prices in the Fields 


This will indeed be a workable short-term countermea- 
sure for curbing inflation. Under a chaotic market trade 
order, venture capital can also play the role of jacking up 
prices and inducing inflation under certain conditions 


i 


Of course, apart from the aforementioned several basic 
countermeasures, there are also other indisre7s7e 
measures for the rectification, including re: justi 
industrial and import-export policies; coordini 
credit policies with taxation policies; encouraging ine 
production and import of low-price commodities and 
the construction of residential houses and private cars; 
giving shape to more “hot spots for consumption”; and 
attracting more ready money from both urban and rural 
residents within a shorter time frame. 


Calls To ‘Rein In’ Spiraling Prices of Stable 
Goods 


HK1206062894 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Jun 94 p 8 


[By Wu Yunhe: “Alarm Over Food-Staple Prices”) 


government's campaign 
try’s 35 major cities to 19 percent this coming December 
from 23.2 percent in April. 


The government’s hopes for cooling inflation were 


shortage, the prices of edible oil 
increased $5.8 percent in April from a year earlier. 


and peanuts is now between 7 yuan (80 cents) and 9 yuan 
peg 0.6 yuan (7 cents) higher than at the start 
year. 


The swelling costs of animal feed are also making various 
meat products more expensive, the bureau said. 


Meat prices have climbed an average 33.4 percent from 
last year, the bureau said. 


The setback in cotton production, meanwhile, is pre- 
senting a tough challenge to the government's efforts to 
control cloth and garment prices. 


The bureau's figures show that prices for cotton cloth 
have persistently increased this year. In April, the year- 
on-year increase was 25.4 percent. 


of the persistent adverse factors that took shape in 1993. 


Analyst Says Mainiand Businesses Among ‘Best’ 
HK1306025994 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 

13 Jun 94 p 1 


[By Foo Choy Peng] 

[Text] Despite the focus on China's loss-making enter- 
prises, a survey by t consultants McKinsey 
and Co shows that the "s top three 


tional arena in the next five to 10 years as they pursued 
aggressive overseas expansion. 

McKinsey, which is working on a pilot project involving 
four key state enterprises in Shanghai and backed by the 
World Bank has done benchmarking for the energy, 
telecommunications, consumer goods and financial 
industries. 


“Again, in the energy sector, the Chinese enterprises 
have good technical capability, particularly in explora- 
tion and production,” said Mr MacMurray, adding that 
the problem the industry faced was the shortage of funds. 
He predicted that with the reforms of the state enter- 
prises, China would ultimately have an industrial struc- 
ture similar to those elsewhere, where the market was 
dominated by multiple players. 


At present, there were many state enterprises producing 
30 or 40 products to serve a local region rather than 
focusing on a few products which they could produce 
efficiently. The state enterprise reform meant they would 
have to run their own distribution and marketing 
system, which would force them to understand the 
pricing structure of products. Mr MacMurray said a 
difficult aspect of the reform was the separation of the 
corporations’ social obligations. “The social costs can 
well be over a third of the total costs of running the 
business. As you can imagine, it has a lot of social 
implications, so it’s not easy.” 
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Companies To Be Coached in 
0 Shareholding 


HK1206054894 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Jun 94 p 3 


[By Shuang Mu: “Coaching” Intended To Ensure Safe 
pacers 


[Text] China is creating a framework for coaching com- 
panies that want to publicly issue stock and be listed on 


To ensure the quality of listed companies, the securities 


The coaching programme is intended to help enterprises 
convert their operations to those of shareholding com- 
panies, said Sun Xiaoliang, president of the China Share- 
holding Company Consulting Co. 


Sun noted that shareholding has spread rapidly in recent 
years 


By the end of 1993, 189 State companies had become 
listed companies. 


But some have not substantially changed their opera- 
tional systems. Instead, they still conduct business under 
According to the initial instruction plan, said Sun, the 
coaching period will be divided into two stages. 

The first stage is to be finished before companies issue 
shares to the public. 


This stage will focus on establishing new corporate 
systems that will make the enterprises responsible for 
their financial losses and profits. 


The second stage, to be completed before companies are 
listed, will mainly examine the newly established corpo- 
rate systems to ensure that they are put into effect, while 
studying problems in how they are run. 


As to what kind of institutions are qualified to coach 
enterprises, Sun thinks they should have the following 
os nea 


Firstly, they should understand precisely the purpose of 
the reform of the State economic system. 


Secondly, they should be quite familiar with the sub- 
stance of the various economic reforms. 


Thirdly, they should fully grasp the policies, regulations 
and details of the modern corporate system. 


Finally, they should have experience in helping enter- 
prises transform their operational systems. 


NATIONAL AFFAIRS a3 


i 
. 
i 


1 
i 
[ 
4 


i 
Hp 
i 


i 
L 
ee 
i 
i 
ff 
g 


HHH 
et 
dale 
apett 
ifr 
sail 
fl 


ac great degree of opening up. A few days ago, on the 
basis of announcing the abolition of import administra- 
tion for 283 commodities late last year, China also 
relaxed restrictions on the import of 195 commodities. 
This year, China's foreign trade continues to grow at a 
full and high speed, and import and export volume in the 
first four months increased by 20 percent over the same 
period last year. 


said in admiration: “China's ambitious reform makes its 
economic system closer to the international trade 
system” and “the Chinese economy is undergoing cye- 
catchingly great changes.” Even U.S. President Clinton 
also acknowledged not long ago that “last year, China 
was the country with the fastest economic growth in the 
world” and that “an economic entity belonging to the 
21st century is gradually taking shape in China.” 
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No Sale of Bonds to Foreign Investors ‘This Year’ 
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, the bonds should be denominated in renminbi 
so the government will not bear foreign exchange risks. 


the same as those available to domestic investors. That 
dollars and renminbi has remained at one to 8.7 since Thirdly, the bonds should have longer terms of maturity 


means they must carry the same coupon rates for the 
sarne terms of maturity to ensure the market's integrity. 


to diversify the structure of bonds. This is reinforced by 


Firstly, the bonds opened to foreign investors should be 


bonds to foreigners. 


RT SE OLED 


China announced the unification of the exchange rates. 


sury bonds. 
The government sold out all the bonds so the 
programme was then finally scrapped. 


“We anticipate a market-oriented 
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{Text} Shanghai, June 13 (XINHUA)—The issuing of 
state bonds has become a pillar of China's securities 
market alongside the listed stocks, after six years of 


China has issued six types of such bonds since 1981. The 
amount expanded from 19.8 billion yuan-worth in 1981 
to 100 billion yuan-worth this year. 


just 11. It took several decades for the United States and 
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Official Orders Clesing of Illegal Geld Markets company's fundamentals,” he said. The China Securities 
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lodging tenders is September 28 this 


The remaining 120 million § The deadline for 
employees, would be = year, he added. 
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Yu said the corporation is expanding. Four power 
plants—Yingkou, Shantou, Nanjing and Beijing Co- 
Generation—are under construction. 


He said that negotiations or preparations are being 
carried out for another four projects—two extension 
projects and Dandong and Jinling power plants. 


After their completion, the gross generating capacity of 
the corporation is expecied to reach 10,300 mw, the 
spokesman added. 


The corporation’s practice epitomized China’s drive to 
tap the international financial market for more power 
supplies. The country’s whole power generating capacity 
stands at 180,000 mw and the figure needs to more than 
double by the end of this century if China’s thirst for 
power is to be eased. 


Yu said his corporation will build another 8,000 mw of 
generating capacity in seven years. More methods, such 
as joint investment and project financing, will be tried to 
make use of more foreign capital, he added. 


Huaneng Power International, a company formed by 
HIPDC and its partners, is scheduled to begin offering 
its shares globally and is to be listed on the New York 
Stock Market later this year. 


The company, composed of five power plants with their 
generating capacity amounting to 2,900 mw, is one of the 
five enterprises first approved by the State Council 
Securities Commission for New York listing. 


Journal Views Hot Spots in Foreign Exchange 
11K 1306074694 Beijing ZHONGGUO GAIGE in 
Chinese No 5, 13 May 94 pp 40-41 


{Text] The Renminbi Exchange Rate Will Not Fluctuate 
by a Big Margin 


In the three months since the unification operation, the 
renminbi exchange rate has normally fluctuated around 
the level of 8.7 yuan to one dollar and black market 
operations have been effectively contained. It is fully 
possible to accomplish normal fluctuation to control the 
renminbi exchange rate at a rational level in the future. 
First, China has strengthened macroeconomic regulation 
and control and the annual growth rate of the national 
economy in the 1990's will stay at 8 to 9 percent, this 
year it will be 9 percent. The national economy is 
growing at an optimum rate and total import demand, 
that is, total scale of annual spending of foreign 
exchange, can be brought under effective control. 
Second, there are conditions for China’s exports to 
develop at a rate slightly higher than that of the growth of 
the national economy. The export growth rate last year 
was lower than the growth rate of the national economy 
but the annual average export growth rate in the 15 years 
since reform and opening-up ts 16 percent, higher than 
the average growth rate of the national economy. The 
rapid growth of the national economy in the past few 
years has built a number of new production capacities, 
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ronment but, taken as a whole, there are more opportu- 
nities than challenges. It is possible for China's exports 
to accomplish growth at a rate slightly higher than that of 
the growth of the national economy. Thus, the total 
amount of foreign exchange supply can be guaranteed. 
Third, China has introduced a number of measures to 
control inflation and the index of price increases this 
year should be controlled within 10 percent, with gradual 
reductions in ensuing years. The total average of export 
selling prices can still be increased somewhat. A balance 
between the two will not cause any great impact on the 
fluctuation of the renminbi exchange rate. Fourth, with 
the reform of the enterprise system, various types of 
enterprises are improving the operational mechanism of 
enjoying decisionmaking power over opcrations, 
assuming sole responsibility for their own profits and 
losses, self-development, and self-restraint. They are 
paying attention to the cost of using foreign exchange 
and reducing blindness in its use. Fifth, the state has 
introduced measures for stabilizing exchange quota- 
tions. Judged by last year’s practices, under effective 
macroeconomic regulation and control, China is fully 
capable of introducing measures to stabilize exchange 
quotations. Sixth, we must maintain a favorable foreign 
trade management order and effectively guard against 
forcing up commodity prices, panic buying at home, and 
competing for sales by cutting prices in pursuit of 
exchange rates in the international market and thereby 
increasing export costs. We are making vigorous efforts 
to do a good job in this respect. Therefore, it is ground- 
less to worry about large-scale fluctuations of the ren- 
minbi exchange rate. 


Foreign Restructuring Is Favorable to Foreign 
tae Ay aed np LM my Ade 


To change the quotas of foreign exchange earnings and 
income from exports into guiding plans is favorable in 
itself for foreign trade enterprises to transform the oper- 
ational mechanism, reinvigorate management, and 
increase foreign exchange earnings and income from 
exports. Moreover, a number of economic measures 
have been introduced to encourage enterprises to export 
more products and accrue more foreign exchange 
income. First, an exchange rate system favorable to 
exports has been introduced. The standard exchange rate 
level enables enterprises to gain rational profits under 
normal management conditions. Second, a standardized 
export tax reimbursement system, capable of accom- 
plishing full and timely tax reimbursement and whosc 
formalities are as simple and convenient as possible. is 
being implemented and it is still necessary to guard 
against illegal tax evasion. Third, set up an import and 
export bank is being set up to render funds support for 
the export of machinery and electronics products. 
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to ensure the state's foreign exchange income but this is trade ensure the successful progress 
also unfavorable to the progress of enterprises. What of foreign trade reform, and promote a sustained, rapid, 
then is the use of having the power to engage in foreign and healthy development of China's foreign trade. 
penne wg tL ag he fender \ panic pre 
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price to redevelop the market 

the interests of the state and the of enterprises, 
we must never be careless about this issue. 

Effectively Prices Up, Panic Buying, and 


the production costs of related products have increased 

and it is understandable to raise the prices of goods 

supplied for export appropriately but it is absolutely not 

to exploit the advantage of reform and raise 
unscrupulously 
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countries and cause the deterioration of the foreign trade 
operations environment. They cause blind development 
of production and affect the rational readjustment of the 
industrial structure. We must arouse the serious atten- 


GMT 11 Jun 94 


Kage Shanghai, June 11 (XINHUA)—China is making 

ete iaee tation na Gaofeng, 
u 

vice-minister of posts and telecommunications. 


China’s annual telecommunications traffic volume rose 
by 24.4 percent in the 1986-90 period, another 40.4 
percent in 1991, still another 49.5 percent in 1992 and a 
record 68.5 percent last year. 


By the end of last year, the nation's telephone exchange 
capacity totalled 29.84 million lines, and 99 percent of 
the urban telephones are automatic. 


The country plans to form a digital transmission network 
in the major cities by 1995. 


By the end of this century, the vice-minister noted, 
China will establish a nationwide automatic telephone 
network with a popularization rate of 7.8 telephones for 
every 100 people. 


4 Billion Yuan Earmarked for Major Railway 
Projects 


HK1106061694 Hong Kong MING PAO in Chinese 
10 Jun 94 pall 


[By staff reporter Yang Liu (2799 2692)) 


[Text] In order to resolve the increasingly serious 
problem that railway transportation capacity has not 
kept pace with speedy economic development, over one 
million railway workers are presently working on large 
railway projects in the north, east, center, south, and 
northwest of China. This year, China will mainly work 
on 10 major railway projects and is now planning three 
other railway projects. 

In an interview with this staff reporter yesterday, Wang 
Chengzhi, an official of the Planning Department of 
China's Ministry of Railways, said that this year, the 
central authorities have allocated over 40 billion yuan to 
the Ministry of Railways for new investment plans, some 
10 billion yuan more than last year. Moreover, the funds 
are for key state guaranteed projects. 


The central authorities have given “military decrees” to 
Baotou, Anshan, and Panzhi, the three large iron and 
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Ji Tong will aiso co-operate with the Ministry of 
Film and Television to build and operate multi- 
various channels, including foreign funds. 
Ji Tong is also actively seeking cooperation with foreign 
Nanjing-Wuhan railway, firms, he said. 
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Ji Tong has two more joint ventures, with companies 


from Malaysia and Hong Kong. 


for the two Each day Ji Tong deals with five to eight multinational 


ili 


corporations eager to participate in building China's 


ambitious information networks. 
will stimulate the development of domestic information 


Lu said the government hopes the Three Golden projects 
and electronics industries. 


plans to use foreign 
Major Telecommunications Projects 


HK120605 1294 Beijing CHINA DAILY (BUSINESS 


WEEKLY) in English 12-18 Jun 94 p 1 
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China will import some equipment but most will be 
supplied by domestic manufacturers and joint ventures. 


Foreign companies with high technologies are welcome 
to co-operate with domestic producers. 


[By Pei Jianfeng: “China, Too, Paves Data Superhigh- 
(Tent) China is speeding up the construction of its own Ji Tong will choose some large and medium-sized State 
n 


way”) 


enterprises to set up its production bases, Lu said. 


formation superhighway—the Three Golden projects. 
Ji Tong Communications Co Ltd, a shareholding com- 


pany set up last September, is in charge of the Golden 
Bridge and Golden Customs projects. 


Lu will soon go to the United States, Germany and 


France to inspect their progress in developing informa- 


tion superhighways. 


Major difficulties have been the lack of capital, tech- 
nology and proper management, Ye said over the 


million; for mobile phones 4 million to 6 million; and for 
programme-controlled exchanges, 18 million to 23 mil- 
lion lines. 


fibre-optic networks, and mobile, satellite and micro- 
wave telecommunications systems. 


He predicted that telecommunications industrial output 
will surpass 100 billion yuan ($11.5 billion) by 2000, 
over 15 percent of the country's entire electronics pro- 
duction. 


By then, Wu said, the technical level of major telecom- 
munications products in China will match the interna- 
tional norms of the mid-1990s. 


The Ministry of Electronics Industry has taken on the 
country’s most ambitious development plan: to build an 
information superhighway, 


The plan has three major parts. 


First comes the Golden Bridge, a telecommunications 
network linking departments of the State Council with 
30 provinces and autonomous regions, 500 cities, 12,000 


Wu reiterated that China welcomes foreigners to invest 
in the domestic manufacture of telecommunications 


Meocre Li, a senior i 

his auditing and consulting firm is working on the first 
direct listing on the New York Stock Exchange of a 
Chinese-incorporated power-generation company. 


Italian Company Awarded Railway Telecom Deal 


HK1306035 194 Beijing CHINA DAILY in English 
13 Jun 94 p 2 


Ra Ning: “State Awards Italtel $10.5m Telecom 


[Text] A leading Italian telecommunication equipment 
manufacturer was awarded a $10.5 million contract over 
the weekend to supply telephone switching facilities to 
four Chinese railway agencies. 


Itaitel will supply 100,000 lines of programme-controlled 
telephone switching equipment to Shenyang, Harbin, 
Hohhot and Lanzhou railway bureaus. It is the first 
equipment supply contract Italtel has won on the Chi- 
nese market. 


The four cities are major railway hubs in China. Chinese 
officials said the operation of the equipment, scheduled 
to begin next year, will improve management and trans- 
port capacity in Northeast and Northwest China. 


The project was funded by a World Bank loan. Italtel 
defeated other contenders because of its reasonable 
price, Chinese officials said. 

“We're proud of this contract,” said Alberto Cnirieleison 
[as published], chief representative of Italtel in Beijing, 
“because it signifies a new starting point for the co- 
operation between Italtel and China.” 


The company’s equipment is used in 18 countries, 
mostly in Europe. But officials predicted it could get a 
sizable share of the Chinese market relatively soon 
because the market here is huge. 


The untapped potential of China's telecommunications 
sector was the focus of a conference held last week in 
Beijing as foreign manufacturers fiercely compete to pry 
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have now been sold abroad. 


Article I. Organs responsible for the administration and 
issue of export licenses 


1) MOFTEC is the administrative organ for export 
licenses and is responsible for formulating, revising, and 
interpreting relevani administrative regulations. 


2) MOFTEC is responsible for promulgating and inter- 
preting the scope and list of commodities under the 


administration of export licenses and for making adjust- 
ments according to the situation of the international 


localities. fi , 
etebalh tet heces woke wanes eapetent te 
MOFTEC in all provinces, autonomous regions, munic- 


Article Il. Principles of issuing export licenses 


1) When exporting commodities administered by export 
SS SN See ND ey Shs enent Rewmaes fe 


2) The principle of graded administration is imple- 


modity market quotations, price information, and 
market demand, and promptly report it to MOFTEC. 


4) Foreign trade (industrial and trade) companies under 


various central departments implementing a single-track 
of planned administration and foreign trade 


themselves and apply for export licenses, on the basis of 
their quotas, from MOFTEC’s Quota and License 
Affairs Administration. For commodities which must be 
attached with licenses issued by designated license- 
issuing organs and places of production, licenses must be 
collected at designated license-issuing organs and places 
of production. 


5) All kinds of export quotas are valid for a year, and 
export units must apply for export licenses by 15 
December. 


6) In order not to affect the export business in the 
following year, before MOFTEC assigns commodity 
quotas to lower !evels, all export enterprises with annual 
export quotas in the previous year (not including supple- 
mentary parts) can collect in advance, from 15 
December, export licenses for the following year 
according to one-fourth of their export quotas in the 
previous year. Regarding the issue date of export 
licenses, | January of the following year should be filled 
in, and the export licenses will become effective from | 


in the year’s statistics of licenses issued. For 
commodities licenses cannot be collected 
in advance, MO will inform various 


of “a license for a batch” is not imple- 
the following commodities: 


following year, it must be renewed at the original license- 
issuing organ. It is valid until the end of next February at 
the latest and cannot be extended. 


ethanolamine, N.N-isopropyl ethanolamine, dithiol 
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5) Administration of exported live pond fish, fresh 
vegetables, and fruit 


As far as the administration of live pond fish, fresh 
vegetables, and fruit exported to Hong Kong and Macao 
is concerned, clearances are still issued according to 
existing regulations. 


Article V. Content to be examined and verified when 
issuing export licenses 


1) When applying for an export license, an export unit 
has to submit to the license-issuing organ relevant doc- 
uments of approval and information and the export 
contract (all copies of the original). If necessary, a letter 
of credit must be produced and an application form for 
an export license must be filled in. The license-issuing 
organ must strictly rely on these formalities to issue the 
export licen ve. 
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2) Strictly examining and verifying whether or not the 
export unit has a concrete record of export, is capable of 
running export business, or has the right to export that 


administration, export licenses are applied for according 
2 SO St ieee Semen eee 
icenses. 


Article Vil. Administration of foreign-funded enter- 
prises’ exports 


1) For commodities which are produced and exported by 
foreign-funded enterprises and which are administered 
by export licenses (including processing i mate- 
rials for export), export licenses are applied for according 
to the regulations of graded administration of export 
licenses. License-issuing organs at all levels must issue 
export licenses in strict accordance with annual quanti- 
ties of export commodities issued by MOFTEC to for- 
cign-funded enterprises. For commodities the prices of 
which are required to be examined, these prices are 
strictly examined before licenses are issued. 


2) Foreign-funded enterprises must export self-made 
products in line with the scope of business and the scale 
of production and export authonzed by the prescribed 
procedure, and must never export products purchased or 
run their business beyond the approved scale without 
authorization. 


3) For newly established and existing foreign-funded 
enterprises which want to widen the scope of business or 
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and projects of compensation trade approved before the 
revision of the catalog of commodities under the export 
license administration, products which become newly- 
added commodities under the export license administra- 
tion owing to the catalog revision can be listed in the 
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1) Processing imported materials for export is within the 
normal scope of trade. Any authorized enterprises 
having the right to running import and export trade can 
engage in this type of business. 


Customs’ Goods No.88) and is no reported to 
3) For export commodities from 


from license-issuing units by producing the “Registra- 
tion Manual of Processing Imported Materials” and 
export contracts, which will not be counted in the annual 
quota targets. 


nistered by export licenses, and Customs will clear 
them after examining customs declarations of export 
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goods filled in by export units and detailed lists attached. 
For commodities administered by export licenses, these 
must be applies for 2t appropriate levels, whereas com- 
modities administered by quotas are not counted as part 
of quota targets. 


Seis ots bo ead Seo haceeetic ices. 
Article XIV. Administration of samples shipped out of 
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2) If foreign trade enterprises and production enterprises 
entitled by MOFTEC and its authorized departments to 
run import and export business need to ship out samples, 
their cases must be handled according to the following 


goods are worth, units are exempted from applying for 
export licenses, and Customs will clear the samples after 
examining customs declarations of export goods filled in 
by the units shipping out the samples. 


2. If Customs consider, after examination and verifica- 
tion, quantities of sample commodities administered by 
export licenses as reasonable and each batch of the 
samples is worth less than 2,000 yuan, units are 
exempted from applying for export licenses, and Cus- 


samples valued at a range from over 2,000 yuan to 
10,000 yuan, export licenses must be applied for. In 
order to make things convenient for enterprises, export 
licenses are issued by provincial license-issuing organs in 


Article XV. Administration of exporting goods and 
materials to forcign countries as economic aid 
Customs can clear various 

in the name of projects of 

aid to foreign countries after 


and materials exported 


declarations of export goods filled in by enterprises 
taking on the task of aiding foreign countries. If units 


: 
| 


Article XVII. Regulations on punishment 


When applying for export licenses, export units must 
furnish authorities with real conditions in all respects. 
Moreover, they are strictly prohibited from exporting, 


lating notices to criticize violators, seizing their foreign 
exchange, or suspending or abolishing the right of run- 
ning an export business or issuing licenses. Once discov- 
ering the above-mentioned violations of the regulations 
ef export license administration when doing supervisory 
work, Customs should handle them in strict accordance 
with relevant customs laws and regulations. Those who 


Minister Analyzes China's Forestry Development 


1K1106060594 Beijing NONGMIN RIBAO in Chinese 
6 Jun 94 pp I, 14 


Article by Forestry Minister Xu Youfang: “Forestry 
Great Mission of Environment and Develop- 
ment” 


[Text] The improvement of the ecology is a strategic 
issue confronted by the whole world and by China as 
well. Forestry is shouldering the great mission of 
improving the environment and promoting development 
and is playing a vital role in improving the ecology and 
bringing about sustained growth. 

Forests are major natural resources which are indispens- 
able for human development. Judging from the above 
two most essential characteristics, the building of for- 
estry involves two strategic issues: |) As main bodies of 
the ecosystem on land, forests build and refine the 
earth's ecology and maintain the most basic conditions 
for subsistence of human being. 2) As a key to bringing 
about sustained growth, forests are of extremely momen- 
tous strategic significance to the sustained economic 
development of mankind, and, in particular, to the 
developing countries in their endeavor to extricate them- 
selves from poverty. 
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development. It is thus obvious that protection of for- 
ests, development of forestry, and improvement of the 
ecology have become comprehensive and vital issues for 
humans and human society. 


ties have taken the lead in participating in tree-planting 
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[Textj June 11 (XINHUA)—Northeast China 
has taken a of steps to increase grain output this 
year. 


Latest figures show that the seeded area this spring in 
Liaoning, Jilin and Heilongjiang provinces increased by 


ap SeSPeen Oe See, iase ante aps wae Chas to bay 
fertilizers. eee ee wae 


has been applied in Liaoning and Heilongjiang. 
Northeast China’s total of cultivated land is 16 million 
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The region’s overall grain output last year reached a 
record 60 billion kg, accounting for 13 percent of the 
country’s total. 


Nature Reserve Expands Overseas Cooperation 
OW 1306033694 Beijing XINHUA in English 0308 
GMT 13 Jun 94 


Na 2 Saeeeny, Seep 13 (XINHUA)—The Xishuang- 
Nature Reserve, China’s major protection and 


Established in 1958 in a remote part of southwest 
China’s Yunnan Province, and known as “the kingdom 
of plants”, the nature reserve is made up of five linked 
reserves with a total area of 240,000 ha. 


Specially designed to protect the local ecosystem of 
primeval forests, and rare animals and plants, the 
reserve boasts 4,000 kinds of tropical forest and rain 
forest. So far, a total of 341 wild plants are cultivated in 
the reserve, 52 of which are under special protection 
from the central government. 


In addition, 99 wild animals in the reserve are under top 
protection from the Chinese Government. 


Some 150,000 Chinese and foreign tourists, many of 
them experts and scholars, visited the reserve last year. 
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East Region 
Anhui Governor Fu Xishou Inspects Wheat 
Harvesting 


OW 1306121394 Hefei ANHUI RIBAO in Chinese 5 
Jun 94 pl 


{Unattributed report: “Go All Out To Rush Harvesting 
of Summer Grain” ] 


[Text] Governor Fu Xishou inspected summer har- 
vesting work in some rural areas of four counties in 
Chuzhou and Suxian prefectures, and Bengbu city on | 
and 2 June, at a crucial moment in summer harvesting in 
areas along the Huai He and areas north of it. He said: It 
is very important to gather the good summer harvests. In 
northern Anhui, the summer crop alone can ensure food 
supply for the whole year. If the peasants have no worries 
about their livelihood, the rural situation will be stable, 
and rural stability is important to the stability and 
economic development of the whole province. He called 
on the cadres and people in those areas to take full 
advantage of fine days to go all out to rush the harvesting 
of summer grain crops; and to strive to get every seed of 
summer grain into the granaries. 


When Governor Fu Xishou chaired an executive 

ing of the provincial government on the afternoon 
of 31 May, he learned of a possible weather change in the 
near future. He was so anxious that he again checked the 
forecast with the provincial weather station in the 
evening, and decided to leave for the countryside imme- 
diately. During those two days, Governor Fu Xishou and 
his party travelled more than 500 km and inspected 
summer harvesting work in eight villages in Dingyuan 
county, Huaiyuan county, Suzhou city, and Lingbi 
county. On the afternoon of | June, Fu Xishou arrived at 
the wheat threshing ground of Qiaotouyang village in 
Xizhoudian township, Dingyuan county. He grabbed a 
handful of wheat grains and checked them carefully. He 
then held the hand of peasant Yang Dongyong and 
cordially asked him about the area of his wheat crops, 
the expected completion time fcr harvesting, and 
expected yield. Yang Dongyong answered all the ques- 
tions. Then, a responsible comrade of Dingyuan county 
informed the governor that the harvesting of the county's 
850,000 mu of wheat could be completed in two days. Fu 
Xishou was satisfied with this information. Inf Huanyuan 
county and some other localities, Fu Xishou repeatedly 
told local responsible comrades to draw on the lessons of 
several previous years in which wheat mildewed due to 
continuous rain. He urged them to organize the labor 
force rapidly to rush the harvesting of summer grain 
crops, to avoid the loss of grain which was nearly in their 
hands, and to prevent the efforts made by peasants over 
last six months from being wasted. He called the depart- 
ments concerned to provide good services to peasants. 
Fu Xishou saw the wheat crops in a large tract of land in 
the northern part of Lingbi county were not yet ripe. He 
asked the responsible comrades of the county to watch 
the weather forecast closely, be well prepared, and seize 


and village and town enterprises during his tour. 


Large Steel Furnace Starts Operation in Anhui 


OW1006132494 Beijing XINHUA in English 1312 
GMT 10 Jun 94 


[Text] Hefei, June 10 (XINHUA)—A furnace with a 
volume of 2,500 cubic meters went into operation in 
Maanshan Thursday [9 June], a major iron and steel 
production center in east China’s Anhui Province. 


The furnace is designed to produce 1.75 million tons of 
pig iron annually. It was built by the Maanshan Iron and 
Steel Company at a total cost of 3.23 billion yuan. 


Chinese Vice-Premier Zou Jiahua attended a ceremony 
to mark the operation of the furnace, a top-priority 
construction project in China. 
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OW 1306085894 Beijing XINHUA Domestic Service in 
Chinese 2108 GMT 12 Jun 94 


[By reporter Li Rong (2621 2837)] 


[Text] Shanghai, 13 Jun (XINHUA)—Shanghai has 
given economic priority to the development of village 
and township industry. 


Speaking at a recent meeting on exchanging experiences 
in village and township industry among Beijing, Tianjin, 
Shanghai, Hangzhou, and four other cities, Jiang Yiren, 
vice mayor of Shanghai in charge of village and township 
industry, said: Shanghai's industrial development “will 
be bolstered by two factors: the development of Pudong 
and village and township industry.” 


According to statistics, increased output value turned 
out by Shanghai’s 15,000 village and township enter- 
prises has exceeded 50 percent of the municipality's 
annual increased output value of industry since 1988, 
reaching 53 percent in 1993, while the increase of their 
export trade exceeded 40 percent of the municipality's 
increased export trade volume last year. 


According to well-informed economists, Shanghai's vil- 
lage and township industry, as the “huge reservoir” for 
major urban industrial readjustment, should gradually 
eliminate the condition of “chimneys in every village,” 
set up small industrial zones, raise investment returns, 
and coordinate development with major industries in a 
systematic manner. 


Shanghai's village and township industry will be high- 
lighted by an “export-oriented” feature in the second 
half of the 1990's. By inducing foreign capital and 


Shanghai Municipality Steps Up Price Checks 
OW1206045 194 Shanghai People's Radio Network in 
Mandarin 2300 GMT 10 Jun 94 


[Station report from the “990 Morning News” program] 


[Text] Municipal government departments concerned 
recently held a meeting on general price inspection to 
further relay and implement the guidelines of the 
national work conference on general inspection of com- 
modity prices and to make full arrangements for deep- 
ening price inspection across the city. 


It has been learned that the municipal commodity prices 
department has over the past two days dispatched nearly 
1,000 personnel in a campaign concentrating on priori- 
tized checks. Results of the inspection show that an 
absolute majority of state-run and collectively run grain, 
oil, and sauce stores have managed to observe state 
provisions, while a small number of shops were caught 
overpricing and entertaining only large-quantity pur- 
chases. 


To ensure stability of commodity prices on the market, 
the municipal government demanded that strong mea- 
sures be taken to strengthen inspection and to carry on 
the municipality-wide general inspection of commodity 
prices in a down-to-earth and in-depth manner. 


The government's specific demands on commodity 
prices departments at all levels are: |. They should 
further strengthen price administration in cooperation 
with departments in charge of different trades. Without 
prior approval, no department or unit should introduce 
any form of price hike for commodities and fees that are 
under state control or for which a price hike application 
is required. They should sternly punish violators of 
relevant provisions and go a step further to expose to the 
public, individual cases of a serious and odious nature 
that have a widespread impact. 2. They should resolutely 
prohibit, investigate, and deal with price hikes based on 
invalid excuses. Acts of exploiting the opportunity of 
reform to unscrupulously and covertly raise prices 
should be sternly dealt with in accordance with the law. 
3. They should keep the chain effect strictly in check and 
sternly deal with price hikes or the expansion of profit 
margin without approval. And, 4. They should 


strengthen inspection of prices at the marketplace. 
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Central-South Region 


Vice Governor Seeks F 
Guangdong oreign 


OW 1206130794 Beijing XINHUA in English 1240 
GMT 12 Jun 94 


[Text] Guangzhou, June 12 (XINHUA)—Guangdong 
Province will open more markets and build a better 


investment environment, $0 as to make it a more attrac- 
tive area for overseas . 


Addressing a seminar on the provincial economy and 
foreign investment environment, Lu Ruihua, vice- 
governor of the province, said that Guangdong had used 
a total of 33.54 billion U.S. dollars of overseas invest- 
ments by May this year. The funds helped the province 
achieve an annual growth of 13.8 percent in ‘ts gross 
domestic product over the past decade. 


As the province enjoys excellent conditions in both 
domestic and international environment, it plans to 
achieve the targets in China's modernization drive in 20 
years. During this period, Guangdong will need ai least 
190 billion U.S. dollars in overseas investment. 


To get this, the vice-governor said, Guangdong Province 
is ready to open its primary industries, secondary indus- 
tries and service industries to overseas investment, 
except for some special fields. 


Overseas investors are welcome to solely own or hold the 
larger share in stock-holding enterprises, apart from 
some infrastructure industries in which continued state 
monopoly is necessary, he said. 


The province is particularly interested in capital invest- 
ment from multinational business giants as well as small 
and medium-sized businesses. Industrial investment, 
bank loans and low-interest loans are all welcomed, he 
said. 


Opening its market, the vice governor said, means to 
attract more overseas funds and introduce high tech- 


nology. The higher the technology proportion, the more 
it will open its market. 


The prevince will also allow overseas investors to pur- 
chase shares of local firms. But, assets appraisal and 
property ownership must be clarified before shares are 
sold and before permission is given to trade the stocks in 
the market, he said. In attracting overseas investment, 
the vice-governor said, Guangdong Province will do its 
utmost to protect the lawful rights of foreign investors 
and allow them to make profits. However, he also 
emphasized that supervision of the overseas-funded 
enterprises must be intensified as well in light of the 
growing number of labor conflicts. 


Guangdong Province is ready to bring in regulations to 
protect the lawful rights and interests of both employers 
and employees. National policies and international 
common practice will be applied in the supervision of 
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overseas-funded enterprises so as to make effective use 
of foreign investment and make Guangdong + more 
appealing place for overseas investors. 


Xie Fei Observes Flooded Areas in Guangdong 


OW1206142294 Beijing Central Television 
One Network in Mandarin 1100 GMT 12 Jun 94 


Hainan Secretary's Article Views Education 


HK1006110094 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 27 May 94 


well as the modernization of society as a whole. In 
November of the same year, the state again promulgated 
the PRC Teachers’ Law, which officially came into effect 
as of 1 January this year. This shows that the develop- 
ment of the teaching contingent in our vountry has been 
brought onto the tract of legalization and standardiza- 
tion. Conscientiously implementing this Program and 
this Law has a direct bearing on the training of qualified 
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personnel, and is an important matter of strategic impor- 
tance for construction in our !arge special economic zone 
[SEZ]. This is also a heavy task of the CPC Committees 
and governments at all levels which are striving to attain 
their short-term target. 


Since the promulgation of the Program and the Law, 
governments and educational departments at all levels in 
our province have done a lot of work to enforce them. 


using varied ways to develop education has been initially 
created. There have been more units selected to carry out 
experiments in the reform of schools’ internal 


and counties have done a lot of work with regard to the 
problems facing teachers, including houses, salaries, 
medical service, and jobs for their children. They also 
have done a lot to make teachers in people-run schools 
become regular teachers, and to improve welfare for 
teachers in people-run schools, and for substitute 
teachers as well. 


has manifested itself. Training of qualified personnel has 
lagged far behind the demands of the rapid development 
in our large SEZ. Our teaching contingent has not 
become stable enough. To truly solve these problems, on 
the previous basis of implementing the Program and the 
Law, we should further sum up our experiences, take 
more imeasures, and do a solid job for the implementa- 
tion of the Program and the Law. With the further 


down-to-earth manner in order to solve some difficulties 
and problems, and should do some solid work in the 
interest of education. We should make persistent efforts 
to grasp well the work of implementing the Program and 
the Law. The emphasis ir irypiementing the program 


among teenagers and youths in the 1990's. 


Educational departments must do a conscientious job in 
making budgets and formulating plans involving 
teachers’ salaries, school funds, school buildings, equip- 
ment, and facilities. In addition, city and county govern- 
ments must grasp well the work of implementing rele- 
vant plans for developing basic education, and 


well the work of ensuring teachers’ salaries, and carrying 
out assessment and examination of educational develop- 
ment. All townships, towns, and villages must be truly 
responsible for improving local conditions for running 
schools to ensure that school-aged children and teenagers 
can start school on schedule, and that the majority of 
these children will not discontinue their schooling. 


It is necessary to protect, according to law, the legitimate 
rights and interests of schools, teachers, and students. It 
is necessary to speed up and deepen internal manage- 
ment reform in various schools to ensure the establish- 
ment of their vigorous and dynamic operational mecha- 
nisms. Course content must be based on practice. 
Schools should be run by various different institutions or 
individuals. It is necessary to follow different patterns 
and forms for running schools. It is necessary to deepen 
the reforms involving the recruitment of new students 
for universities and colleges, secondary vocational 
schools, tuition fees, and job assignments for graduates. 
The responsibilities of the state and of society with 
regard to education must be linked. It is necessary for us 
to actively support work-study programs and school-run 
industries so as to increase income in the interest of the 
development of education. It is necessary for us to 
continue to implement the guideline of relying on the 
people to run education. It is necessary for us to continue 
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the practice of raising funds to run schools on a volun- 
tary basis, and not overrating one’s ability. It is necessary 
to encourage people to donate money to support schools. 
We must make efforts to enhance the ideological, polit- 
ical, and professional quality of our teaching i 

We must energetically encourage the practice of 
respecting teachers and attaching importance to educa- 
tion so as to protect teachers’ rights and interests, and to 
improve their pay and conditions. The key to imple- 
menting the and the Law lies in taking a 
matter-of-fact attitude. CPC Committees and govern- 
ments at all levels throughout the province must proceed 
fr m their own local conditions to do some excellent 
work to make achievements in developing education. 


Henan Governor Comments on Progress in Rural 
Reform 


HK1106055094 Beijing ZHONGGUO GAIGE No 5 in 
Chinese, 13 May 94 p 6 


[Article by Her.z.a Governo. Ma Zhy .gcher. (74456 1813 
5256): ““Two Leans’ in China's Rural Reform and 
Development] 

[Text] Comrade Xiaoping once pointed out: “From a 
long-term point of view, reform and development of 
China's socialist rural areas may experience two leaps. 
The first leap is to abolish the system of people's com- 
munes and adopt the contracted responsibility system on 
a household basis with remuneration linked to output. 
This is tremendous progress, and we must unswervingly 
uphold the new practice for a long time to come. The 
second leap will come when we successfully adapt our- 
selves to the needs of scientific farming and socialized 
production, expand agricultural operations to an appro- 
priate scale, and promote the collective economy. This is 
additional great progress which can only be accom- 
plished through a long process.” 


“First ” in Rural Reform Development 
Heonaie Abus on Giliosle Commas tn tenet eomcany. 


As a result of the abolition of the system of people's 

communes and the adoption of the contracted responsi- 
bility system on a household basis with remuneration 
linked to output, the rural productive forces have been 
brought well into line with production relations, rural 
households are gradually becoming a primary main body 
of the production and operation of commodities, pro- 
ductive forces have been freed and developed, the micro 
structure of the rural economy has experienced funda- 
mental change, and miraculous growth has been regis- 
tered in all major indicators of the rural economy. At 
present, the progress of the rural reform is giving 
impetus to urban reform, while the latter, in return, is 
pushing forward the former. The organic integration of 
urban and rural reform has opened up a new chapter in 
the history of rural economic development. The rural 
economic structural reform has not only brought com- 
prehensive development to the rural economy, but also 
given mighty support to the rapid growth of the entire 
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market economic structure. And it has not only brought 
benefits to peasants, but also provided them with democ- 


Thanks to the adoption of the contracted responsibility 
system on a household basis with remuneration linked to 


these freed labor forces were shifted to township and 
town enterprises as well as to tertiary industries. The 
development of township and town enterprises has not 
only brought peasants bigger income and accelerated the 
shift of rural labor forces, but it has also gradually turned 
the rural economy into a non-agricultural and urbanized 
economy, helped pure rural laborers develop themselves 
into professionals of a pluralistic society, and changed 
the unitary collective-owned economy into a diversified 
economy that relies mainly on the public ownership. As 
a product of the socialist market economy, township and 
town enterprises are gaining increasingly greater strength 
amidst market competition. Moreover, through their 
successful exploration of how to develop the socialist 
market economy, they have proved to be a new growth 
point in China's national economy, which is full of life 
and vitality. Alongside the rapid development of town- 
ship and town enterprises, a number of new-type 
medium and small cities and townships are undergoing 
an expansion process. The present practice by which the 
majority of surplus rural labor forces are shifted to 
township-town enterprises and tertiary industries, while 
the minority make up the deficiencies of the urban 
manpower, has accelerated China's urbanization process 
and brought about a fundamental change in the dualistic 
urban-rural structure. What is more, it has also helped 
the rural market to develop from a sealed regional 
market into an open market which exercises manage- 
ment by grouping enterprises and keeps well in line with 
the usual practices of both domestic and international 
markets. Some foreign experts have acclaimed China's 
township and town enterprises as another great miracle 
created by China’s successful rural reform. 


China has long been plagued by a situation in which the 
labor supply demand, a labor market has not yet taken 
shape, peasants are poorly informed, and the service 
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floating residences in 


cannot be fulfilled completely in a brief space of time, 
there must be a transitional period which aims at further 
emancipating and developing productive forces. 
Changes have now taken place in the rural -conomic 
foundation, economic ties between urban and rural areas 
are becoming tighter, and rural economic refurm is more 
exposed to the impact produced by other structural 
reforms, including fiscal and taxation, banking, invest- 
ment, and foreign trade. Under such a situation, in order 
to bring about the “second leap” in rural reform, instead 
of conducting reform only in isolated individual fields, 
we should uphold the reform principle of “promoting the 
whole while making key breakthroughs” in accordance 
with the general design of urban-rural integration. 
Firstly, we will adapt ourselves to the demands of both 
domestic and international markets, and promote the 
comprehensive reform of the socialist market economic 
structure. We will apply appropriate policie« to protect 
prices of major agricultural products and at the same 
time establish a system for stockpiling special-purpose 
grain reserves as well as risk funds for grain production. 
Secondly, we will adopt new policies for the readjust- 
ment of industrial and agricultural invest.rent ratios. 
Third, effurts wil! be made to gradually unsol J eeroim vo! 
the land system. Land contracts will be extended for 
another 30 years after their expiration, so that farmers 
have the right to use their land for a long period of time. 
To avoid the situation in which land operations are 
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restricted to a small scale and land is divided into bits 
and pieces, which is not beneficial to scale operation and 


technological progress, we advocate during the land 
contract period of the method “increasing or decreasing 
the number of people without increasing or decreasing 
the land.” Meanwhile, we will establish a land circula- 
cation of scientific and technological results and for the 
socialization of production. During the course of imple- 
mentation, all localities are required to act in line with 
the realistic development levels of productive forces, 
work out measures in light of local conditions, provide 
guidance to different types of areas, adopt a positive and 
steady approach, and proceed in an orderly way. We 
applying fixed formulas, for history has shown that by 
hastily readjusti relations regardless of real 
development levels, we are unable to fulfill the goal of 
developing ve forces and improving the mate- 
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people. On the contrary, 
such practice will lead to a negative situation and sabo- 
tage productive forces to a serious extent. 


CPPCC Vice Chairman W 
i ang Zhaoguo Inspects 


HK 1006123294 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 4 Jun 94 


[Text] On 2 and 3 June, Wang Zhaoguo, vice chairman 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC] National Committee, head of the United 
Front Work Department urder the CPC Certral “ort 
mitiee, and director of Ta:wan Atfairs Off.ce under the 
Siate Council carried out inspection work in Wuhan. 
During his stay in the city, he listened to the work reports 
of the city of Wuhan and of Hubei Province, and met 
with main responsible from various democratic 
parties, and the Wuhan branch of the Federation of 
Trade and Commerce. 


Wang Zhaoguo said: A China craze is spreading in the 
world now. Many countries are amazed at China's 
economy, which has been developing very rapidly for 15 
years running without considerable fluctuations. There 
are two main reasons contributing to this: First, guided 
by Comrade Deng Xiaoping's theory of building 
socialism with Chinese characteristics, we have taken 
economic construction as a focus, and always have 
persisted in deepening reform and expanding opening 
up. Second, we have actively promoted the development 
of socialist democracy and politics, and have persisted in 
and developed our fundamental system of people's con- 
gresses so as to consolidate and improve our multi-party 
cooperation under the leadership of the CPC, and our 
political consultation. We have done our best to exten- 
sively arouse positive factors in various quarters, pro- 
mote political consultation and democratic supervision, 
and enable democratic parties to participate in and 
discuss government and political affairs. This is a con- 
dition and guarantee for promoting social stability and 
economic development. 
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Wang Zhaoguo fully affirmed the achievements made by 
Hubei and Wuhan in reform, opening up, and economic 
construction, and in particular, their marked success in 
attracting investment from Taiwan, Hong Kong, and 
Macao. Wang Zhaoguo stressed: Wuhan must give full 
play io its gevgraptiica! sirong point to vigo.uusly attract 
foreign capital. It must support and help foreign busi- 
nessmen run enterprises well. It must set a good example 
in this respect to attract more foreign investment. 


to Taiwan. This is beneficial to linking the feelings of the 
two sides of the straits, and to ing their economic 
cooperation and the peaceful of the moth- 


During his stay in Wuhan, Wang Zhaoguo 


construction, as well as a home-ownership project. He 


Mengna), secretary general of the United Front Work 
Department under the CPC Central Committee; and 


responsible persons of the relevant departments. 
Sout .est Kcpiou 


Tibet People's Congress Holds 3rd Plenum 


OW 1 106084894 Lhasa XIZANG RIBAO in Chinese 
21 May 94 pl 


[By reporter Zhang Lei (1728 7191): “Second Session of 
the Sixth Autonomous Regional People’s Congress 
Holds Third Plenum”] 


[Text] On the morning of 20 May, the Second Session of 
the Sixth Tibet Autonomous Regional People's Congress 
held the third plenary session at which it heard reports 
by Puqung, vice chairman of the autonomous regional 
people's congress standing committee; Bai Zhao [4101 
6856], president of the autonomous regional higher 
people's court; and Lan Rifeng [5695 2480 0023), deputy 
chief procurator of the autonomous regional people's 
procuratorate, on the work carried out by their respec- 
tive organizations. 


Senggen Lozong Gyaincain, vice chairman of the auton- 

omous regional people's congress and executive 

ae of yo presidium of the Second Session of the 
ixth Tibet Autonomous Regional People's Congress, 

chaired yesterday's session. 

Lieque, Ga Jin, Zhang Guoying, Zhaxi Zhuoma, 

Zhamen chilie Wangijie, Jinzhu Doje, Puncog Wangqiu, 
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charge of various general offices, bureaus, departments, 
regional 


On behalf of the autonomous regional people's congress 
standing committee, Puqung delivered a work report in 
which he discussed at length the work carried out by the 
autonomous regional people's congress standing com- 
mittee since the First Session of the Sixth Tibet Auton- 
omous Regional People’s Congress, as well as the major 
tasks to be carried out over the next year. 


The report stated: Since the First Session of the Sixth 
Autonomous Regional People’s Congress, the autono- 
mous regional people's congress standing committee has, 
in accordance with the resolution passed at that session 
and under the autonomous regional party committec’s 
leadership, actively advanced the drive toward estab- 
lishing a socialist market economic structure, performed 
its constitutional and legal functions, and made new 
headway in all fields of work on the basis of work carried 
out by previous standing committees, while focusing on 
the central task of economic construction. In the space of 
over a year, it held nine regular meetings in accordance 
with the law, deliberated 17 work reports, enacted six 
regional laws and regulations, adopted six resolutions, 
and appointed or removed 188 government function- 
aries. 

Last year, the autonomous regional people's congress 
standing committee examined and approved the “Regu- 
lations of the Tibet Autonomous Region Governing 
Foreigners Who Come to Tibet for Mountaincering,” the 
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menting the ‘Law of the People's Republic of China on 
perme oe Fe Be Af Law 
on 
(for Trial Implementation) of the Pespic’s Republic of 
Se Ties Aen ta nie i ad 
on 
‘Omnis Lav of de Fouts bautie fC 
conducted initial 


The report points out: Over the past year, deputies made 
a total of 94 suggestions. Of the six suggestions put on the 


ensure the smooth implementation of various laws, 
regulations, and major reform programs, stepping up 
publicity of the legal system to enhance the whole 
society's awareness of laws; and continuing to improve 
the Regional People’s Congress’ work. 


In the report on the work of the regional Higher People's 
Court, Bai Zhao said: In the past year, the regional 
Higher People's Court carnestly performed functions 
empowered by the Constitution and other laws. It 
accepted 3,092 cases; of these, the hearing was com- 
pleted on 2,581 cases, thus dealing a harsh blow at 
separationists’ sabotage activities, severely punishing 
criminal offenders who disrupted public order, striking 
relentlessly at serious economic crimes, and resolutely 
cracking down on corruption according to the law. In 
1994, courts throughout the region will, with a view to 
stabilizing the situation and promoting economic devel- 
opment, fighi unswervingly against separatism, continue 
to strike severely at various criminal offenders, step up 
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efforts to try major and serious cases, especially eco- from other departments at and above the prefectural 
Moreover, i ee ee ing economic ay - | 
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attended the 50th meeting of the World Human Rights 

In the report on the work of the regional People’s | Committee, made a report to participants at the meeting 
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investigating and punishing a number of major and _‘“10r motives. At the SOth meeting of the World Human 
serious cases of embezziement, bribery, and other eco- Rights Committee, (Qu Jia) used his personal experience 
nomic crimes; in investigating—-according to the law— See Seen ay ee eee 
O18? 2938) and malfessence foe chi 346051205 ond ta rights situation in China's Tibetan region by a small 
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wg se mage np Per (Qu Jia) said: Some representatives of nongovernment 
ee See ene Sy Saas © ee organizations used rumors, which they themselves 
guarding the motherland’s unification, to enhancing admitted to be unproven hearsay, to fabricate and dis- 
national unity, to maintaining social stability, to safe- tort the human rights situation in this au 
guarding reform, opening up, and the establishment of a region weir cs Ged ects off Oe enatee 
a an eee = eee Slee Tibetan government in exile. Therefi on 
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The report points out: This year, procuratorial organs in . ts but rather their activities to split China 
TE 
Ke soparaticts end certous What is the human rights situation in Tibet? Only the 
according to the law, concentrate forces on handling poopie in Tibet are hi od to onal “ 
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Tibet Bodies Hold Meeting on Human Rights 
OW 1106111194 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 10 Jun 94 


[From the “Regional News Hookup” program] 


[Text] On 9 June, the Propaganda Department and the 
Organization Department of the Tibet Autonomous 
Regional CPC Committee, the Work Committee for 
Regional Government Organs, and the Regional Bureau 
of External Propaganda held at the Tibet People's Hall 
their second report meeting on the current situation. 


Cadres from propeganda and foreign affairs offices at 
and above the county and department level and cadres 


improvements have been made in economic and social 
development. The people's living conditions have been 
significantly improved. The customs and habits of 
people of Tibetan sationality have been respected, and 
the policy of freedom of religion has been fully imple- 


past several decades have been the best period con- 
cerning the human rights situation in Tibet. The situa- 
tion in Tibet can be seen by the people. If people take a 
just stand, they can certainly see the overall and genuine 
situation. 

At the 50th meeting of the World Human Rights Com- 
mittee, (Qu Jia) pointed out that in 1993, in addition to 
the touring of Tibet by some 30.000 foreianer: and 
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people from Hong Kong, Macao, and Taiwan, 344 of the Chinese Constitution and the Law of the People's 
ae hag lg ner eg Pla wiry npehiie of\Chinn on Viationsl Regionsl Autonomy, the 
situation in Tibet, including leading members of govern-  autc~ mous various autonomous areas are 
ments, parliaments, and political parties, as well as state cxnne of lneth oulitieal pean In ake be 
reporters and officials of foreign embassies and consu- functions and power of other state organs of various 
nes, schools, hospitals, and temples in Tibet and have autonomous power to the economic, 
held extensive contacts with people of various circles. Cultural, education, and other fields. The implementa- 
Sven come feasts whe bed © contidecte grdudies ment in various fields in regions in which people of 
against the situation in Tibet cannot but say that only minority nationalities reside. China is a country with a 
hearing a one-sided view on Tibet is not justifiable. ry oy wpe Rep Med arp ah Ke LO 
In presenting an introduction to the 50th meeting of the guecentond the eauel postion of various nation, 
World Human Rights Committee on China's nationali- and adjusted relations among various nationali- 
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equality for all nationalities because this is a funda- such as the Constitution and the Law of the People's 
mental principle stipulated by the Chinese Constitution. Republic of China on National Regional Autonomy, and 
In China, people of all nationalities, regardless of their local laws and regulations on formulated 
total populatior., the extent of their social and economic various nationality autonomous areas. contents 
development, and differences in customs, religious those laws and regulations cover Forge 
beliefs, and languages, all are equal in terms of their _ political, economic, cultural, and as 
status and all enjoy equal rights and benefits. The well as their languages and beliefs. It can be said 
Chinese Government has always made efforts to that China has in the main a system to 
the unity and harmony of people of various _ protect various rights and interests of of minority 
a 2. eee. = ulating political, nationalities. 
economic, social policies, the Chinese 
Governments has paid special attention to protecting the don ee desta ton ce al Gee 
rights of minority people. In handling nationality affairs nationality affairs has achieved success. The interna- 
the government will extensively solicit opinions of tional community will not be deceived by the lies spread 
vanrnous related nationalities and do things through full by a small number of people in the world. Our 
consultation. Meanwhile, through enacting laws and = ns hes always stressed and made ellos to 
adopting concrete measures, the government has guar- promote the human > of ah Guam tei, 
anteed that people of various minority nationalities can — including the people of nationality. The efforts 
applause from 


great importance to providing necessary assistance to 
minority peoples in terms of mon ’y, supplies, and man- 
power. In formulating plans for the development of the 
national economy, the Chinese Government has always 
adopted a policy of giving preferential treatment to the 
regions in which minority peoples reside. Meanwhile, 
the state has required and encouraged developed areas to 
help regions in which minority peoples reside, it has 
advocated mutual assistance between regions, and it has 
implemented the system of the regional autonomy of 
minority nationalities. The system of regional autonomy 
is an important political system stipulated by the Chi- 
nese Constitution to protect the rights and interests of 
people of minority nationalities. In areas in which people 
of minority nationalities reside, the state established 
autonomous organs to enable minority people to exercise 
their rights to administer the internal and local affairs of 
their own nationality. According to related stipulations 


The report made by (Qu Jia) won warm 
the participants. 


At the meeting, (Du Tai), executive deputy 
director of the the regyonal 
party committee, pointed out: Although we 


have repeatedly foiled the scheme of splitting the moth- 
erland by international hostile forces and a small number 


OW 1006150494 Lhasa Tibet People 
Mandarin 1400 GMT 17 May 94 


= 


ULE 
tte 
aii! 
he 
Hut 
it 


‘ 
f 
i 
i 


ground receiving stations. The 
communications ground receiving stations and 


In 1993, the region set up 248 new schools of various 
categories, and the enrollment rate of school-age children 
rose 2.7 percentage points over the previous year. 
Remarkable results were achieved in enrolling Tibetan 
students in schools in interior and coastal provinces. At 
present, nearly 11,000 Tibetan students are attending 
those schools. 


Gyaincain Norbu on Education, Splittism in Tibet 
OW 1106041294 Lhasa Tibet People’s Radio Network in 
Mandarin 1400 GMT 23 May 94 
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Second Session of the Sixth Tibet Autonomous Regional 
People’s Congress; from the “News” program—read by 


ext] In his report, Chairman Gyaincain Norbu said: 
e will vigorously develop educational services, and 
attain, by the turn of this century, the goals of building a 
middle school in every county and a primary school in 


We will take practical and fcasible measures to keep the 


more stable. We must wage a thoroughgoing antisplittist 
campaign. In fighting against splittism, we must firmly 
show faith in and rely on the masses, carry out publicity 
and organizational efforts among them, thoroughly 
expose splittists’ plots, and constantly heighten public 
awareness of the need to combat splittism. We should 
resolutely crack down on disturbances and trouble 
plotted by splittist forces, to whom we should never show 
leniency. 

We will bolster governments at the grass-roots level and 
conscientiously carry out mass work. Constantly 
improving the people's material and cultural standards 1s 
a fundamental goal of economic development, as well as 
the basis of government work. We should firmly foster 
the mass viewpoint, and go down to the grass roots and 
among the masses to carry out investigation and study, 
conduct business on the spot, solve problems, and pro- 
vide work guidance to ensure smooth progress in reform 
and production. 


13 June 1994 
North Region 


Beijing Attracts Increasing Numbers of Foreigners 
HK1106071294 Beijing CHINA DAILY in English 
11 Jun 94 p 3 


[By Liang Chao: “More foreigners flock to Beijing”) 
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3,000 in 1992 to more than 6,800 in 1993. 

Police said numerous foreign businessmen want to 
3 low crime isa 

card for businesses looking to invest in a large interna- 

Contrasiing with the increase in long-term foreign resi 

denis, the number of Chinese going abroad from Beijing 

for personal reasons dropped more than 18 per cent. 


Sources said the city's policy to encourage students to 
make full use of their talents has been a leading factor in 
the decline of self-financed study abroad. 


The drop occurred despite government efforts to make it 
easier for the capital's residents to apply for exit visas 
since 1992. 


The new rules ask police to approve applications within 
30 days. And the waiting penod has decreased to about 
20 days, said an officer with the bureau's Division of 
Aliens and Exit-Entry Administration. 

ying police have been authorized to issue a permanent 
aes ere nyt ate mepe 
tributions to economic development or cultural 
exchanges with other countries. 


[Text) Beijing, June 12 (XINHUA)-—A recent investiga- 
von has shown that Beying’s audio-video market is well 
in of improvement and rectification 
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bookstores, which 

and selling audio-video products, are engaged in lawful 
business. 

At present, Beiying has nearly one thousand sales outiets 
for audio products and seven hundred for visual prod- 
ucts. There are 80 professional audio-video presses and 
over 40 other book presses with the right to produce 
audio-video publications. In recent more than 400 
video projection venues and over karaoke bars have 
been set up. Beijing's audio-\ ideo market 1s booming. 
The reason for the healthy operation of Beijing's audio- 
video market 1s the close supervision by all government 
departments and the popularization of copynght know!- 


[Text] Tianjin, June 11 (XINHUA)—The total output 
value of the rural areas of this north China industrial 
port city in 1993 hit 63 billion yuan, and the per capita 
annual income of farmers reached | 593 yuan, increases 
of about 13 perceni over the previous year. 
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“Such fraud violates China's trademark and anti-unfair 
competition laws,” said one of the law-enforcement 
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Meanwhile, since the rural areas provide abundant labor 
and raw material resources, about 80 percent of the city's 
garment factones and several auto parts companies have 


been set up in the suburban arcas. 
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aside some things we got familiar with in the past. For 
example, we concentrated our main energy for a long 
time on the production of raw materials which required 
big investments but gave small output, required stren- 
uous efforts but earned small money, thus resulting in a 
very low economic efficiency. At present, we must 
actively readjust the industrial structure, develop preci- 
sion and intensive processing industry, strive to increase 
the technological content and value of products, and 
raise economic efficiency. For another example, some 
comrades regarded township enterprises and individual 
and private economic units as an alien force of the 
socialist economy and discriminated against and sup- 
pressed them over a long period of time, thus making our 
province lag far behind the economically developed 
areas in this aspect. From this, we can see that we must 
use the socialist theory with Chinese characteristics to 
emancipate and arm our thinking. Only by so doing can 
we realistically broaden the reform pace in the course of 
our practical work. 


Yue Qifeng said: Jiamusi city is a place of economic and 
strategic importance and vital communications outlet on 
the Sanjiang Plain. It is an important central city. How 
to accelerate its development and give full play to its 
radiating role is of vital importance to the whole prov- 
ince’s economic construction. Therefore, Jiamusi city 
must proceed from its own reality and from the demands 
of developing the socialist market economy, conscien- 
tiously conduct investigation and study, and define its 
main targets and development priorities. Sanjiang Plain 
is China's important commodity grain base. We must 
exert strenuous efforts to study ways to process and 
convert grains as well as agricultural and sideline prod- 
ucts into other products so as to increase their value, and 
enable Jiamusi city to gradually trun from an agricultural 
production base into a foodstuff industrial base so that 
its products can be sold in the whole country and can 
enter the world market. We should regard this as an 
important strategic orientation and objective and be 
determined to attain it. In this aspect, we should broaden 
our thinking, free our hands, invite business, and intro- 
duce capital. In addition io keeping our eyes on overseas 
businessmen, we should also regard southeast coastal 
economically developed areas as our cooperation part- 
ners, combine our resources and industrial advantages 
with their funds, technology and market advantages, and 
seck development through cooperation. 


After hearing work briefings given by leading comrades 
of the provincial state farms general administration, Yue 
Qifeng pointed out: Actually, we are conducting the 
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second development program in the Great Northern 
Wilderness. Comparing with the first development, the 
second development has much better conditions. But the 
tasks are more arduous and the objectives are more 
magnificent. It is not enough to change the Great 
Northern Wilderness into a big granary of northeast 
China. We should learn from, inherit, and promote the 
spirit of the people in the Great Northern Wilderness, 
hold aloft the banner of building an enterprise through 
arduous efforts, and build this place into China’s com- 
modity grain base and foodstuffs industrial base. 


Northwest Region 


Ningxia Secretary Comments on Rural Reform 


HK 1306055894 Beijing ZHONGGUO GAIGE No 5 in 
Chinese, 13 May 94 


[By Huang Huang (7806 3874), secretary of the Ningxia 
Regional CPC Committee: “China's Agriculture Faces a 
Second Major Change”) 

[Text] Since the beginning of last year, the party Central 
Committee and the State Council have repeatedly 
stressed the importance of agriculture, and have adopted 
a series of measures to protect peasants, lighten their 
heavy burdens, increase their income, and deepen rural 
reform. All these measures are well received by the vast 
numbers of peasants, and have also created opportuni- 
ties for changing the current rural situation in which 
agriculiural development is relatively lagging and rural 
reform confronts many difficulties. 


The Ningxia Hui Autonomous Region is an agricultural 
and stock-raising province. In line with instructions of 
the party Central Committee and the State Council, the 
party committee and government of the autonomous 
region have always regarded it as a guiding ideology for 
the rural work to care about the life of peasants, promote 
agriculture, improve conditions in rural areas, and con- 
solidate the position of agriculture as the foundation of 
the national economy. 


in the wake of the national conference on rural work 
called by the central authorities last year, and in the light 
of both Ningxia’s realistic conditions and the new situ- 
ations and new changes that have cropped up in rural 
work, we have put into practice a series of measures to 
strengthen rural work and to deepen rural reform. They 
are chiefly the following: 


1. The autonomous region has set up a leading group on 
rural work with a view to strengthening comprehensive 
coordination of rural work. 


2. We have called a conference on rural work, at which 
an agricultural development plan featuring “one stress, 
three changes” was formulated. In other words, this plan 
aims, “by placing the stress on increasing the income of 
peasants, to change the traditional rural economy into a 
modern rural economy that is based on agriculture and 
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guided by the secondary and tertiary industries, change 
the planned economic structure into a socialist market 
economic structure, and transform the old urban-rural 
relations and the dualistic structure under which urban 
and rural areas are divided and ruled into a new struc- 
ture which tends to integrate urban with rural areas and 
narrow the gap between the two, thus accelerating eco- 
nomic development of rural areas.” 


3. We have paid close attention to implementation of 
measures on increasing both production and income. 
For instance, guided by the demands of the market and 
under the prerequisite of maintaining stable growth in 
grain production, we have exerted great efforts to 
develop easily marketed cash crops, such as wheat and 
side crops, and increased ‘he capital input into agricul- 
ture, respectively attaining a growth of 13.1 and over 23 
percent over the previous year in budgetary funds for 
aiding agriculture and in the total amount of agricultural 
loans newly granted by banks. Moreover, we have paid 
close attention to first-stage preparations for the Dali- 
ushu Water Conservancy and Hydroelectric Key Project 
on the Huang He, the Yanhuan Water Positioning 
Pumping Project which has a great bearing on three 
provinces and regions of Shaanxi, Gansu, and Ningxia, 
diversion works which channel the water of the Huang 
He into the Hetao area, a oy of comprehensive 
agricultural development in 


Ar 


counties on the loess plateau. 


4. Regarding it as one of the assessment criteria of their 
work, we have urged all units, trades, and industries 
across the autonomous region to implement aforemen- 
tioned aid-the-agriculture measures through various 
channels, such as providing rural areas with joint and 
unit-to-unit support on specific projects. 


5. By reforming the work evaluation system, we have 
further clarified to prefectures, cities, and counties, as 
well as rural cadres, the targets and tasks of agriculture 
and rural economic development, and urged them to 
focus their work on increasing the income of peasants. 


All these measures have yielded remarkable results: We 
have successfully aroused the enthusiasm of the vast 
numbers of peasants, and helped them firmly establish 
the concept of stabilizing agriculture, developing the 
economy, and becoming rich by various means. 


In our opinion, however, the fundamental way to solve 
problems of a deeper level in rural areas is to further 
push forward economic structural reform in rural areas. 
The reason the agricultural development plan of “one 
stress, three changes” is considered the key to rural 
economic structural reform is that it keeps to the general 
orientation of changing the old economic structure into a 
socialist market economic structure and it represents the 
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fundamental way for us to develop agriculture and 
transform the mode and structure of rural production. 


A comprehensive review of the process of rural reform in 
the past decade and longer has showed that although the 
contracted responsibility system with remuneration 
linked to output did immensely arouse the enthusiasm of 
peasants at the beginning of reform, thus laying a solid 
foundation for comprehensive progress, there has not 
been a fundamental change to both the traditional uni- 
tary mode of rural production and the socialized struc- 
ture under which urban and rural areas are divided and 
ruled in different ways. What is more, with the deep- 
ening of reform, especially efter the socialist market 
economic structure is established, traditional agriculture 
and the dualistic urban-rurai structure have proved 
bigger obstacles to rural development. ‘This is a problem 
prevailing across the country. 


For example, the residence registration and management 
system is a typical product of the dualistic urban-rural 
structure under the traditional planned economic struc- 
ture. Facts have shown that by stricily restricting popu- 
lation flow between urban and rural areas, this system 
has not only tied peasants of the older generation to land, 
but also forced farmland that cannot be expanded indef- 
initely to bear more and more new rural laborers, 
resulting in waste of resources and declines in produc- 
tivity. Such practice runs counter to the law of the 
market economy. In view of such a situation and in line 
with the relevant guidelines of the Third Plenary Session 
of the 14th CPC Central Committee, we have vigorously 
conducted experiments with the residence registration 
and management system of small cities and townships, 
thus opening up a new path for freeing rural labor forces, 
which is warmly welcomed by peasants. As a matter of 
fact, Comrade Deng Xiaoping expounded the issue long 
| * “Eighty percent of China's population are peasants. 
the peasants lack enthusiasm in production, our 
country will have no hope of becoming stronger.... In my 
opinion, the only way for us to take now is to mobilize 
the enthusiasm of peasants, increase output of agricul- 
tural products by a large margin, and transfer rural 
productive forces in large numbers to newly built town- 
ships and towns and newly established medium and 
small enterprises. We cannot always tie peasants to their 
small pieces of land, for that practice promises no hope.” 


It seems that we have no alternative but to admit that to 
help peasants become rich, we first have to reduce their 
numbers. 


If we say that the adoption of the contracted responsi- 
bility system on a household basis with remuneration 
linked to output is the first major change experienced by 
China’s rural development, then it will prove a second 
major change to break with the dualistic urban-rural 
structure and to establish a modern agricultural produc- 
tion structure in line with the requirements of the 
socialist market economic structure. 
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Trial of Qiandao Lake Boat Trio Opens 


OW1006121994 Beijing XINHUA in English 1133 
GMT 10 Jun 94 


public in the Intermediate People’s Court of Hangzhou 
city in east China’s Zhejiang Province. 


Wu Lihong, Hu Zhihan and Yu Aijun are accused of 
robbery and murder in the boat-fire tragedy which 
claimed the lives of 24 Taiwan tourists and eight main- 
land crew, at Qiandao Lake, a major touris: attraction in 
Hangzhou city. 


A deputy chief procurator from the Hangzhou People’s 
Procuratorate opened the proceedings against the three 


He told the court that the three accused seized large 
quantities of other people’s property by threatening 
them with violence and then murdered their victims by 
biowing up the boat and setting fire to it to cover up the 
crime. 


The indictment said that the acts of the accused were in 
violation of article 150 and article 132 of the criminal 
law of the People’s Republic of China. 


The indictment described the case as very serious and 
very harmful to society. 


It said that there was enough evidence to prove ihe 
criminal acts of the accused. The three accused com- 
mitted the crimes jointly and the sentence should be for 
all the crimes combined. 


The court was composed of one presiding judge and two 
other judges. The case for the prosecution is being put by 
three public prosecutors, and the accused have lawyers to 
defend for them. 


The public hearing, under the regulations of China's 
criminal procedural law, will consist of a court investi- 
gation, court arguments, final pleadings of the accused, 
court verdict, followed by sentence. 


Court decisions will be reached after thorough investi- 
gation and verification to make sure that the accused 
have been proved to be the perpetrators of the crimes. 


The court must also decide the nature and seriousness of 
the crime and what the appropriate punishment should 
be. 


The 200-seat court was crowded with members of the 
public this morning, including local residents, relatives 
of the victims, Taiwan businessmen and representatives 
of a Taiwan travel agency. 
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About 60 reporters from China’s mainland, Hong Kong 
and Taiwan followed the entire hearing via a special 
closed-circuit TV in a room set aside for this in the court 


Trio Confess During Trial 


OW1006205294 Beijing XINHUA in English 1640 
GMT 10 Jun 94 


[Text] Hangzhou, June 10 (XINHUA)—The three men 
accused of the murder of 32 people in the March 31 
Qiandao Lake tragedy confessed their guilt in a court 
investigation conducted here today. 

The trial of the three accused Wu Lihong, Hu Zhihan 
and Yu Aijun opened here today in public in the Inter- 
mediate People’s Court of Hangzhou city in east China’s 
In the court investigation, the three accused all confessed 


that they committed the robbery and intentional homi- 
cide crime that they are accused of in the indictment. 


At the court, judges interrogated the accused in detail 
and witnesses gave evi 


The court argument will be conducted tomorrow 
according to the trial procedure. 


The intermediate court also announced this aflernoon 
that the trial of Wu Liming, who is accused of harboring 
robbed goods, will open in public on June 13. 


Court Sentences Accused to Death 


OW1206070194 Beijing XINHUA in English 0648 
GMT 12 Jun 94 


{Text] Hangzhou, June 12 (XINHUA)—The three mur- 
derers who killed 32 people, mainly tourists from 
Taiwan in the March 31 Qiandao Lake tragedy, were 
sentenced to death and deprived of political rights for 
life here today. 


The judgment was pronounced today by the interme- 
diate people's court of Hangzhou city in east China's 
Zhejiang Province. 


Further on Death Sentences 
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[Text] Hangzhou, June 12 (XINHUA)—Three men 
accused of robbery and murder in the March 31 Qiandao 
Lake tragedy were sentenced to death and deprived of 
political rights for life here today. 


The judgment of first instance was made earlier today by 
the intermediate people’s court of Hangzhou city in east 
China’s Zhejiang Province. 


The court ruled that the facis of the crimes were clear 
and the evidence was complete. 
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The court verdict, read out by Yang Gang, president of 
the intermediate people’s court of Hangzhou city, said 
that Wu Lihong, Hu Zhihan and Yu Aijun had com- 
mitted robbery and murder in the boat-fire tragedy, 
which claimed the lives of 24 Taiwan tourists and eight 
mainland crew, at Qiandao Lake, a major tourist attrac- 
tion in Zhejiang Province. 


It said that the three men seized large quantities of the 
tourists’ property by threatening them with violence and 
then murdered the victims by blowing up the boat and 
setting fire to it to cover up the crime, and the punish- 
ment was for both robbery and murder. 


The court turned down the defence lawyers’ appeal for 
lenient punishment, because the crimes were very 
serious, cruel and caused great harm to the society. 


The court also ordered that the robbed goods and money 
be returned to relatives of the victims, and the motor 
boat used by the criminals be confiscated and turned 
over to the state. 


According to law, the three accused can appeal, either 
through the intermediate court of Hangzhou city or 
directly, to the higher people's court of Zhejiang Prov- 
ince within three days after they received the verdicts, 
which had already been handed to them today. 


More than 200 people were present to hear the judgment 
at the court today, including local residents, relatives of 
victims from the mainland, and representatives of the 
Soaring Travel Service of Taiwan. 


State Concludes Case 


OW 1106132794 Beijing XINHUA in English 1315 
GMT 11 Jun 94 


[Text] Hangzhou, June 11 (XINHUA)}—A procurator 
today asked the court to severely punish, according to 
law, the three men accused of the murder of 32 people in 
the March 31 Qiandao Lake tragedy. 


Wu Lihong, Hu Zhihan and Yu Aijun are accused of 
robbery and murder in the boat-fire tragedy which 
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claimed the lives of 24 Taiwan tourists and eight main- 
land crew, at Qiandao Lake, in east China's Zhejiang 
Province. 

On the second day of their trial before the Hangzhou 
City Intermediate Court today, the procurator from the 
Hangzhou City People’s Procuratorate repeated that the 
three accused jointly committed a crime “very serious 
and harmful” to society. 


In their own defence, the three accused men all confessed 
their guilt, but expressed repentance for committing such 
a heinous crime. 

Wu Lihong said: “I committed the crime for the sake of 
money. Now, all I can do is to say sorry to the victims 
and their families.” 

The accused men's three defence lawyers did not raise 
objections to the facts or nature of the crimes com- 
mitted, but ex the hope that the court would 
punish the defendants leniently because they had all 
three confessed their guilt and had shown repentance. 


The intermediate court announced that it would pro- 
nounce its judgment on the case tomorrow morning. 


Victims’ Families To Receive Verdicts 


OW1206115294 Beijing XINHUA in English 1133 
GMT 12 Jun 94 


(Text) Hangzhou, June 12 (XINHUA)—Seventeen 
copies of written judgment will be transmitted to rela- 
tives of the 24 Taiwan victims killed in the March 31 
Qiandao Lake tragedy. 


Death sentence was handed down to the three men 
accused of robbery and murder here this morning. 


Entrusted by the intermediate people's court of Hang- 
zhou city, Steven Lin, general manager of Soaring Travel 
Service, Ltd. of Taiwan, will pass the verdict of the first 
instance on to the concerned. He took the seventeen 
copies after making written promise. 


Lin was present to hear the judgment at the court today. 
He expressed the hope that he would bring the tape 
recording and video-tapes back to Taiwan so as to let 
relatives of the victims know about the trial process. 


The 24 Taiwan victims came from 17 families. 
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Qiandao Lake Murders Trial Ends 11 Jun 


OW 1106074394 Taipei CNA in English 0715 GMT 11 
Jun 94 


{By Yang Hui-chen and Benjamin Yeh] 


[Text] Hangzhou, June 11 (CNA)—The trial of the three 
men charged with robbing and murdering 32 people, 
including 24 Taiwan tourists, aboard a boat on Qiandao 
Lake March 31 ended here Saturday [11 June}, with the 
verdict to be delivered on Sunday. 


The judge heard the last statements by the prosecutor, 
the defendants and their lawyers before he closed the 
hearing, which began Friday and lasted for two hours 
Saturday morning. 


The three defendants—Wu Lihong, Hu Zhihan, and Yu 
Aijun—all pleaded guilty Friday. 


No relatives of the Taiwan victims appeared at the court 
to protest Beijing's decision to limit access to the trial. 


Beijing agreed to allow victims’ relatives to attend the 
trial, but barred Taiwan reporters, lawmakers and Straits 
Exchange Foundation (SEF) officials. Taiwan reporters 
were permitted to watch the trial via closed-circuit 
television. SEF is a semi-official organization authorized 
by Taiwan to handle private exchanges between the two 
sides in the absence of official contacts across the strait. 


In Taipei, eight relatives of the victims held a news 
conference Friday, saying the trial was another attempt 
by Beijing to cover up the crime. 


“Whatever the result of the trial, we will never accept it,” 
a relative told reporters. 


The Qiandao Lake incident occurred on March 31 when 
32 people were murdered and robbed aboard a pleasure 
boat ferrying them across the Zhejiang Province lake. 
Beijing did not publicize the incident until two days later 
and did not admit the deaths involved foul play until 
Taiwan threatened to review fragile cross-Taiwan Strait 
lies. 


Beijing then arrested the three suspects and a fourth 
implicated in the incident and made public the alleged 
investigative report which many here said has raised 
more questions than it answers. 


Different accounts of the incident have since emerged, 
with the latest one coming from legislator Parris Chang, 
a member of Taiwan's largest opposition group, the 
Democratic Progressive Party. 


Chang told a recent seminar that the murder was carried 
out by a squad of some 10 People’s Liberation Army 
soldiers who were executed shortly after the incident. 
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Report Views Trial of Qiandao Lake Suspects 
OW 1306083694 Taipei CNA in English 0722 GMT 13 
Jun 94 


[By Yang Hui-chen and Debbie Kuo] 


[Text] Hangzhou, June 13 (CNA)—AIll three men 
charged with robbing and murdering 32 people, 
including 24 Taiwan tourists, aboard a pleasure boat on 
Qiandao Lake March 31 were sentenced to death by the 
Hangzhou intermediate people’s court Sunday [12 June}. 


The verdict, delivered during a 30-minute ceremony, 
completed the trial, referred to by victims’ relatives in 
Taiwan as a “sham” and “nothing but a skit.” 


Announcing the verdict, prosecutors said the suspects 
robbed the tourists, killed them and blew up the boat. 
They called the crime serious and handed down two 
death sentences for each of the three men. 


The evidence in the case, the prosecutors said, included 
reports prepared by public security police, written testi- 
monies by witnesses and a videotape owned by a mur- 
dered Taiwan tourist discovered at the home of Wu 
Lihong, one of the three suspects. 


According to Mainland China's criminal codes, the three 
defendants —Wu Lihong, Hu Zhihan, and Yu Aijun— 
have three days to appeal their sentences. 


The fourth suspect, Wu Liming, who was prosecuted on 
charges of harboring goods stolen in the attack, was 
sentenced to three years in jail Monday. Wu Liming is a 
military police officer and the elder brother of Wu 
Lihong. 


Huang Chin-kun, one of the victims’ Taiwan relatives, 
called the death sentences predictable. However, he said, 
many questions raised by the relatives and Taipei's 
Straits Exchange Foundation (SEF), a conduit for com- 
munications between the two sides of the Taiwan Strait, 
remained unanswered. 


None of the Taiwan relatives appeared at the court to 
protest Beijing's decision to limit access to the trial and 
they did not want to give the impression that they were 
endorsing the verdicts, which they said they “will never 
accept.” 


Chuang Shu-fang, another relative, said judging from the 
videotapes of the trial, she doesn't believe the three 
suspects are the real murders. 


The tapes showed that Hu Zhihan consulted his notes 
when answering questions and Wu Lihong even smiled 
during the trial. “How can a murderer forget what he has 
done and smile at a crime as heinous as this one,” 
Chuang asked. 


After the trial, SEF’s Deputy Secretary‘. ~ral Hsu 
Hui-you expressed his indignation at the ainland’s 
continuing refusal to talk with SEF about compensation 
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for victims’ relatives and signing an agreement securing 
Taiwan travelers’ security in the mainland. 

The Qiandao Lake incident occurred on March 31 when 
32 people were murdered and robbed aboard a pleasure 
boat ferrying them across the Zhejiang Province lake. 
Beijing did not publicize the incident until two days later 
and did not admit the deaths involved foul play until 
i threatened to review the fragile cross-Taiwan 

it ties. 


SEF Official T Qiandao Lake Trial 
‘Seriously Flawed" 


OW 1106134094 Taipei CNA in English 1324 GMT 11 
Jun 94 


{By Lilian Wu) 


{Text} Taipei, June 11 (CNA)}—A Straits Exchange 
Foundation (SEF) official on Saturday [11 June] said the 
trial of the three suspects charged with robbing and 
murdering 24 Taiwan tourists and cight mainland 
crewmen and guides aboard a pleasure boat on Qiandao 
Lake was like a “play acted according to a prepared 
script.” 


Hsu Hui-you, SEF’s vice secretary-general, said that he 
regretted that the trial, which ended with final prosecu- 
tion and defense statements on Saturday, was seriously 
flawed, and that it only revealed Beijing's intention to 
summarily close the case. He said that the complexity of 
the case meant it should have been handled in a careful 
and thorough manner. 


The court will announce the verdict Sunday. 


Hsu said that key witnesses to the crime were not 
allowed to testify, and that many of the questions raised 
by Taiwan concerning the case remained unanswered. 


The prosecutor asked the court to mete out the death 
penalty to the three men because of the heinousness of 
their crime. The defendants’ lawyers asked for leniency, 
saying their clients had shown deep regret for their 
crimes. The defendants, Wu Lihong, Hu Zhihan and Yu 
Aijun, all pleaded guilty, and did not defend themselves 
when testifying. Yu did say, however, that he hoped 
cross-strait relations would improve after sentencing 1s 
carried out on him and the other two defendants. 


Hsu was not as optimistic that the cross-strait relation- 
ship would resume as it had been before the incident, 
saying that scars would be left on the hearts of Taiwanese 
because of the way Beijing handled the case. 


SEF Official Says Decreased Ties With Mainland 
‘Inevitable’ 


OW 1306080394 Taipei CNA in English 0727 GMT 13 
Jun 94 


[By Debbie Kuo] 
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[Text] Taipei, June 13 (CNA)—Taiwan's government 
and private sectors are gradually reaching a consensus on 
slowing down contacts with Mainland China, Hsu Hui- 


you, deputy secretary-general of the Straits Exchange 
Foundation (SEF) said Monday [13 June]. 


Hsu said that the change in mainland policy is inevitable 
in light of the Qiandao Lake incident, which has once 
again exposed the nature of the Beijing regime and their 
ideas about cross-Taiwan Strait relations. 


Hsu, a career attorney, said the recent trial of three 
suspects involved in the Qiandao Lake murders was so 
speedy and so simple that the whole process was not only 
“coarse” but also “immoral.” 


Taiwan was denied a say in the trial, hsu said, adding 
that the case early on turned from the criminal to 
political and needed a political solution. 

Hsu said Taiwan residents have been too hasty to 
develop close ties with the mainland since the 40-year 
ban on cross-strait contacts was lifted. The hastiness is 
understandable, he said, as the Taiwan people could not 
help themselves in the face of eager calls from the 
“homeland,” and seemingly unlimited business oppor- 
tunities, he said. 


Stricken with “mainland fever,’ Hsu said, Taiwan resi- 
dents forgot to remind themselves of the huge difference 
between the two sides of the Taiwan Strait and the fact 
that Beijing has never renounced its threat to taxe 
Taiwan by force. 


Victims’ Families Refuse To Recognize Verdict 


OW 1306113694 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 12 
Jun 94 


[From the “Hookup” program] 


[Text] After the news on the Hangchou [Hangzhou] City 
Intermediate People’s Court in Communist China's 
Chekiang [Zhejiang] Province announcing the death 
sentence for the three accused in the Chientao [Qingdao] 
Lake murder case was reported in Taiwan, families of 
some victims expressed their utter refusal to recognize 
the verdict before the whole truth came out. They said 
they would try to request a meeting with President Li 
and Premier Lien Chan in the next few days to appeal to 
the government for a clear and definite answer to the 
proper handling of the case. The following is a report 
filed by (Huang Mei-ting): 


[Begin recording] [(Huang]) After Communist China's 
Hangchou City Intermediate People’s Court announced 
the death sentence for the three accused in the Chientao 
Lake incident, family members of some victims said that 
though the verdict was no surprise to them, the death 
sentence for the three could not replace the life of the 24 
victims from Taiwan. Meanwhile, as the trial was con- 
ducted not in public and without the presence of the 
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families of the victims, they have refused to recognize 
whatsoever the verdict before the whole truth comes out, 
even though the accused have been sentenced to die. 


[Unidentified voice] The trial was conducted without the 
presence of the bereaved families. What has angered us 
most is that the trial was not open. Therefore, despite the 


our dear ones on festive occasions more than ever. To 


truth. But judging from the current situation, Commu- 
nist China is persistently trying to cover up the facts. The 
truth will probably never come out. [end recording] 


— Te Invite ARATS’ Tang Shubei for 


OW 1206112794 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT I! 
Jun 94 


[From the “Hookup” program’ 


{Text} Having been affected by the Chientao [Qiandao] 
Lake incident, the follow-up consultations between the 
private intermediary organs of Taiwan and the mainland 
and high-level talks between the Strait Exchange Foun- 
dation (SEF) and the Association for Relations Across 
the Taiwan Strait [ARATS) have been postponed. How- 
ever, to demonstrate the basic stand of fulfilling relevant 
agreements and to hold consultations as soon as possible 
to resolve various issues arising from exchanges between 
the two sides of the strait, senior officials of the SEF and 
the Mainland Affairs Council [MAC] recently decided 
that following the holding of a mainland affairs work 
conference in July and after coordinating the resumption 
of the follow-up working-level consultations, the SEF 
would be authorized to invite the mainiand’s Tang 
Shu-pei [Tang Shubei}, executive vice chairman of the 
ARATS, to visit Taiwan for the second round of the 
Chiao [Jen-ho}-Tang talks. 


As for the specific date for the second round of the 
Chiao-Tang talks, Kao Kung-lien, spokesman for and 
vice chairman of the MAC, and Chiao Jen-ho, vice 
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chairman and secretary general of the SEF, said recently 
in separate statements that the second Chiao-Tang talks 
could take place in August. 


There is great concern, however, on whether the MAC 
will still persist in adopting a set of interlocking strata- 
gems in authorizing the SEF to invite Tang Shu-pei to 
Taiwan for the second round of Chiao-Tang talks 
according to the relevant stipulations. In particular, the 
success or failure of the upcoming talks and whether the 
two sides can establish a common understanding will 
directly affect the plan for whether the second round of 
the Ku-Wang [Ku Chen-fu-Wang Daohan] talks can take 
place this year. 


Prime Minister Returns After Latin American, 
US. Visits 


OW 1106080894 Taipei CNA in English 0746 GMT 11 
Jun 94 


[Text] Taipei, June 11 (CNA}—Republic of China 

ROC] Premier Lien Chan returned to Taipei carly 
Saturday {11 June] morning after a four-country tour, 
which took him to El Salvador, Guatemala, Mexico and 
the United States. 


Lien, accompanied by his wife and several government 
officials, arrived at Chiang Kai-shek Intermziicnal Aiv- 
port at 5:47 A.M., 20 minutes ahead of schedu't. The 
Liens soon left the airport for home. 


The advance arrival allowed Lien to avoid an encounter 
with a group of opposition legislators who arrived at the 
airport around 6 A.M. to protest Lien’s alleged illegal 
instructions to state-run companies to offer ruling Kuo- 
mintang [KMT] lawmakers easier access to bidding for 
their construction projects. 

Failing to meet Lien, the Democratic Progressive Party 
lawmakers, headed by Yen Chin-fu, said they will launch 
a series of demonstrations around the island to push the 
government to stop the practice of taking “kickbacks” 
among the ruling party, state-run firms and KMT law- 
makers. 


Many ranking officials, including Foreign Affairs Min- 
ister Chien Fu, greeted Lien at the airport. 


During an in-flight news conference on his way from 
New York to Taipei, Lien said his three-country Central 
American tour will help strengthen the Republic of 
China's relations with that region. 


“I'm happy as I have accomplished my mission as 
expected,” Lien told reporters who had covered his 
official visits to El Salvador and Guatemala. 


Lien said his three-day unofficial visit to Mexico was 
very fruitful. While there, Lien met with many Mexican 
political and business heavyweights for wide-ranging 
talks. 
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Lien would not reveal with which Mexican officials he 
had talked. He instead said he had managed to meet with 
whomever he planned to see. 

Lien was the highest-ranking ROC official to visit 
23 years ago. 

Lien said he is optimistic about future Taiwan-Mcxico 
ties, particularly in the economic and cultural fields. 
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cither pass away before 1997, during 1997, or after | 
I merely pointed out that the timing is critical to 
Kong. What | said was in no way remarkable. It's only 
common sense. A child would have understood it.” 


He railed at the local media for “blowing out of propor- 
tion” one minor comment from a 45-minute luncheon 
address to the Foreign Correspondents’ Club in Tokyo. 
He said he had been explaining how Hong Kong suffered 


deteriorating health and speculation about his successor. 


On Friday, the latest rumours concerning the death of 
Mr Deng sent the Hang Seng Index into a 263-point dive. 


“I'm not happy about the way it was reported and I'm 
not apologising,” he said. “I don't mind if they report 
what I said, because | made wonderful speech about 
China and its future direction. But they take this one 
thing and report it out of context.” 


Professor Chen also accused local press and academics of 
self-censorship. “There is so much self-censorship, 
among the media and the academic community,” he 
said. “That's what's sad. It's not coming from Beijing, 
but here. We're beginning to think 10 times before we 
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The local branch of XINHUA refused to comment when 
THE HONGKONG STANDARD asked about central 


recruitment being extended to Hong Kong. 


If it happens, Hong Kong-based consulates would no 
longer be able to recruit their own staff but would have to 
apply to the Chinese office to fill their staff needs. Some 
countries are expected to voice their disapproval if 
China decides to extend the practice here. 


The central recruitment system, followed by most com- 
munist countries, allows the host nation to infiltrate 
“suspect” diplomatic missioas and plant bugs, spies and 
informers inside foreign consulates and diplomatic 
households. Diplomats who have served in the former 
Soviet Union and communist capitals in eastern Europe 
told THE HONGKONG STANDARD they had to be 
alert because they did not know whether local staff were 
genuine employees or intelligence personnel working as 
clerks, interpreters, drivers, and even cleaners. “It was 
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The British-Hong Kong governments prefer not to raise 
the issue in the hope that Beijing will not give it any 


XINHUA's Wang Rudeng Assures Post-1997 
Press ioe 


Urges Press To ‘Abide’ by Law 
HK 1306084194 Hong Kong TA KUNG PAO in Chinese 
13 Jun 94 p 12 


[Report: “Wang Rudeng Says There Still Will Be Press 
Freedom in Hong Kong After 1997") 


[Text] Wang Rudeng, assistant director of the XINHUA 
Hong Kong Branch, emphasized yesterday that the Chi- 
nese Government would ensure that Hong Kong enjoyed 
freedom of the press and freedom of speech after 1997 

He did not think that Hong Kong's mass media organi- 
zations wouid exercise self-restraini or press censorship 
for fear of offending the Chinese side, but he reaffirmed 
that while enjoying press freedom, we should be partic- 
ular about the objectiveness and truthfulness of the press 
and speecines, and that journalists should be abide by the 
law. 


Wang Rudeng discussed press freedom afier attending a 
ceremony to present prizes at a dragon boat invitation 
tournament held by the Central and Western District 
yesterday. He emphasized that in the past, the Chinvse 
Government and the XINHUA Hong Kung Branch have 
always greatly respected freedom of the press and 
freedom of speech in Hong Kong. He also believed that 
after 1997, the Chinese side would try its best to ensure 
local freedom of the press and of speech. He pointed out, 
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however, that while enjoying freedom of the press, we 
should be particular about the odjectiveness and truth- 
fulness of the press and speeches. He said that while 
enjoying freedora of the press, we should not distort facts 
at wili and make groundless accusations, nor should we 
publish biased speeches. He held that journalists should 
be abide by the law, and that if they violate the law, they 
should be punished according to the law. 


When asked about the incident that occurred in the 
News Department of Asia Television Limited [ATV] not 
long ago [reference to resignation of several ATV jour- 
nalists in light of TV station's decision not to air a 
Spanish TV documentary on Tiananmen—a decision 
laier rescinded], Wang Rudeng said that it was purely an 
issue of the ATV administration itself and did not 
concern freedom of the press. He also said that he did 
not think the mass media organizations in Hong Kong 
would exercise self-restraint or censorship for fear of 
offending the Chinese side because everyone could sce 
the respect of the Chinese Government and the 
XINHUA Hong Kong Branch for local press freedom. 
He also emphasized that there would not be any problem 
for the media to criticize the Chinese side after 1997. 


On the other hand, Wang Rudeng criticized as ground- 
less and irresponsible Legislative Councillor Emily | au's 
accusation at the “City Forum” last month that he had 
intervened in press freedom. He pointed out that at the 
City Forum last month, Emily Lau accused him of 
inviting persons in charge of some mass media organi- 
zations to a meeting a few years ago, and of asking them 
to intervene im the news coverage carried out by thei 
subordinates. In that year, Emily Lau made a iclephone 
call to him to ask about the matter and to make the 
accusation, but she was not able to provide strong and 
concrete evidence, such as with whom he met, or when 
and where, or what issues he discussed that constiuted 
an intervention in press freedom. He held that bmily 
Lau was irresponsible to have brought up this maticr 
again on a public occasion and to have made a ground. 
less accusation against him. 


Further on Press Freedom 


11K 1306031094 Hong Kone HONGKONG STANDARD 
in English 13 Jun 94 p 3 


[By Kiwi Lee} 


[Text] The assistant director of the Hong Kong branch of 
China's offical XINHUA NEWS AGENCY, Wang 
Rudeng, yesterday assured Hong Kong journalists that 
they would still enjoy press freedom aficr 1997. “The 
Chinese government and the XINHUA NEWS 
AGENCY respect press freedom in Hong Kong,” he 
said. “The problem of offending the Chinese govern- 
ment has never emerged.” 
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in April, he said every journalist had 


he will be punished,” Mr Wang said. 


id the recent dispute between the ATV man- 
and the editorial office was an internal ATV 
. “It is not related to press freedom,” he said. 
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